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FORWARD-LOOKING INFORMATION

This Annual I nformatindmr-Wao ki g As F da) ®méwakihgl o e a n
i nf or nfactoilolnedc t i vleoloyk,i nfigf oirmvitlaor titenraetaning of applicable Canadian
securities legislation. Forwaildoking information is provided as of the date of this AlIF or, in the case

of documents incorporated by reference herein, as of the date of such documents. Generally, forward
looking information can be identified by the use of forward o ki ng t er mi nol ogy
expectso or fidoes not expecto, fAis expectedo,
anticipateso or fdo e s vanatiansoasaochwords anaphrases or statemdints e |
hat certain actions, events or results fAmayo,
b e a c hil @& theefarwsardlooking information in this AIF is qualified by this cautionary&o

o B et B 1

Fomwardlooking informationinclude statements regarding financial results and expectations for fiscal
year2015 such as, but not limited to, availability of financing, interpretation of drill results, the geology,
grade and continuity of mineral depts and conclusions of economic evaluatjonsluding metal

prices, demand for metals, currency exchange rates, cash operating margins, expenditures on property
plant and equipment, increases and decreases in exploration activity, changes in prmeetepsr

timing of projects and events that may affect our projegst venture operations, mineral resources

and anticipated grades and recovery rates, information regarding planned infrastructure for the Ring of
Fire Region required for the developmieof the Eagle's Nest Project and information regarding
government support for such plan, approval of the Company's coordinated EA/EIS application for the
Eagle's Nest Project, the development of the Eagle's Nest Project and the ability of the Company to
transition such project from the development stage to production, the estimated and anticipated economic
impact of the Eagle's Nest Project, the anticipated environmental impact of the Eagle's Nest Project,
assumptions and/or estimates related to futuom@uic, market and other factors and conditions. All
information, other than statements of historical facts, included in this AlF that addresses activities, events
or developments that the Company expects or anticipates will or may occur in the futudingnsuch
things as future business strategy, competiti vi
businesses, operations, plans and other such matters are ftwealkang) information.

Forwardlooking information is based on reasonablaiagstions that have been made by the Company

as at the date of such information and is subject to known and unknown risks, uncertainties and other
factors that may cause the actual results, level of activity, performance or achievements of the Company
to be materially different from those expressed or implied by such forleaking information,
including but not limited to: the impact of general business and economic conditions; risks related to
government and environmental regulation; actual results cértuexploration activities; conclusions of
economic evaluations and changes in project parameters as plans continue to be refined; problems
inherent to the marketability of base and precious metals; industry conditions, including fluctuations in
the priceof base and precious metals, and fluctuations in interest rates; government entities interpreting
existing tax legislation or enacting new tax legislation in a way which adversely affects the Company;
stock market volatility; competition; risk factodsscussedi nder t he heading ARI s
other factors described or referred to elsewhere herein, including unanticipated and/or unusual events.
Many of such factors are beyond Norontds abil i

Although the Company has attpted to identify important factors that could cause actual results to differ
materially, there may be other factors that cause results not to be as anticipated, estimated or intended



There can be no assurance that such statements will prove to beeaesuaatual results and future
events could differ materially from those reliant on forwimaking statements.

All of the forwardlooking information given in this AlF is qualified by these cautionary statements and
readers of this AIF are cautioned riotput undue reliance on forwalooking information due to its
inherent uncertainty. Noront disclaims any intent or obligation to update any felovedidg
information, whether as a result of new information, future events or results or otherwisé,asxcep
required by law. This forwartboking information should not be relied upon as representing the
Companyds views as of any date subsequent to t|

NOTE TO UNITED STATE S INVESTORS

This AIF has been prepared in accordance with tharergants of the security laws in effect in Canada,
which may differ materially from the requirements of the United States securitieapplicable to U.S.
issuers.

All mineral resource estimates contained in this AIF have been prepared in accordandatioital
Instrument 43101 and the Canadian Institute of Mining, Metallurgy and Petroleum Classification System

in compliance with Canadian securities laws, which differ from the requirements of United States
securities laws. Without limitingthe foregog, t hi s report wuses the tern
Afiindicated miner al resourceso and fAinferred mi
while such terms are recognized and required by Canadian securities laws, the U.S. Sawdrities
Exchange Commi ssion (ASEC0) does not recogni ze
be classified as a fAmineral reserveo unless t he
be economically and legally produced or exedait the time the mineral reserve determination is made.
Any U.S. investors are cautioned not to assume that all or any part of measured or indicated mineral
resources will ever be converted into reserves. Further, inferred mineral resources havarmaogneat

of uncertainty as to their existence and as to whether they can be mined legally or economically. It cannot
be assumed that all or any part of the inferred mineral resources will ever be upgraded to a higher
category. Any U.S. investors are caugd not to assume that all or any part of the inferred mineral
resources exists, or that they can be mined legally or economically. Information concerning descriptions
of mineralisation and mineral resources contained in this report may not be comparafdemation

made public by U.S. companies subject to the reporting and disclosure requirements of the SEC.

OTHER IMPORTANT INFO RMATION

Unl ess ot her wi s e i ndi cat ed or t he cont ext ot
ACor poMatuirwnaonidwéd@idN,or ont o0 in this AIF refer to N

All dollar amounts referenced, unless otherwise indicated, are expressed in Canadian dollars.

Certain scientific and technical terms and abbreviations used in this AIF are defined iGtheo s s ar y
Termso attached as Schedul e A,
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CORPORATE STRUCTURE

Incorporation and Registered Office
Noront Resources Ltd. t h e fi Co mp a n yas inoorpordited orr Nmvernber)14, 1980 under the

name fAWhite Wing Resources Inc.0 by registrati
theCompany Ac{ Br i ti sh Col umbi a) . On July 21, 1983,
Resourcesinco t o fANoront Resources Ltd. o, by way of

Noront continued into the province of Ontario, underBhsiness Corporations A@ntario) by way of
Articles of Continuance.

N o r o nedisteredffice is located at1l0 Yonge Street, Suite 400, Toronto, Ontario, M5C 1T4.

Norontdos common shXVestare Exshedgen(TB&XV]T und

Intercorporate Relationships
As at December 32015 the corporate structure of Noront Resources Ltd.asdsllows:

Noront Resources Lt

(Ontario)
1009 /10'00/\ 99%
/ 1 \
Noront Muketei Minerals Noront Resources 20( Noront Mexico S.A. C
Ltd. (Canada Ltd. (Ontario) C.V (Mexico;

l
10c%
1

2274659 Ontario Int
(Ontario)

DEVELOPMENT OF THE B USINESS

Strategy

Noront is engaged in the development, exploration and acquisition of properties prospective in base and
precious metals, including: nickel, coppemc,p|l at i num group el ements (A0
titanium, vanadium, gold and silver.

The Company is focused on the developnaet exploration of its properties in themes Bay Lowlands

of Ontario within a geological feature (Thent r us
Company has #hfollowing deposits in the Ring of Fire:
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T Eagl eds Nest deposit, a high grade nickel,
Nest Pi;rojecto)
Black Thor, Black Label, Big Daddy and Blackbird Chromite deposits;

1
1T McFaul dés Laresseurceopper zinc

Noront intends to grow through exploration and development of properties under its itotiteoRing

of Fire. The Companyo6s initial focus is on de
Eagles Nest Project which requires all seasmad access to developThe Company also intends to
opportunistically acquire exploratonnal devel opment properties tha
strengths.

The Companyds primary objectives for fiscal 20 .
9 obtain a specific commitment from tReovincialGo v er nment o n ropbsed East mp a1
T West Access Roadhcluding a timelindor constructionconnecting the Ring of Fire to existing
provincial infrastructure
9 fund an ongoing systematic exploration program in the Ring of Fire and make new discoveries
focused initially on the nickel, copper and platinum group metal potential
f devé op a strategy for the Companyo6s chromite
pipeline;
9 rationalize its property positisroutside of the Ring of Fire and develop a strategy for them;
seek opportunities to add high quality exploration or dgaraknt properties; and
9 maintain a strong treasury position to support its near and long term needs.

=

Three Year History

March 2016Financing

On March 17, 2016, the Company announced that it had chodemtform prospectus offering, raising
grossproeeds of $6, 332,772 through the issuance of
through uhhteudhmhMFUmwt so0) under t he b asalbotmdne al |,
option, by the AgentNoront raised $4,305,522 from the sale f3D1,492 Units at a price of $0.35 per

Unit, with each such Unit consisting of one common share and one common share purchase warrant,
each whole warrant entitling the holder to purchase one common share at a price of $0.50 per share or
or before March 1,72019. In addition, Noront raised $2,027,250 from the sale of 4,505,000-Flow
Through Units at a price of $0.45 per Fldlwrough Unit, with each such Flewhrough Unit consisting
ofoneflowt hr ough common s h a rhalfofahdcomn®m sa perohpase wanrant, o n e
each whole warrant entitling the holder to purchase one common share at a price of $0.55 per share or
or before March 17, 20 9hr ourchted FsTh é&Srheag epu rwd U d n tt
(Canada).



Resource Capital #ind (RCF) Financing

In January of 2018\oront extended the term of its US$15 million convertible debt debenture with its
largest shareholder, Resource Capital FundR. (RCF). The debt now comes due on June 30, 2016
with all other terms and conditions remaining the same including the interest rate of 8% per annum
payable in shares or cash at the option of RCF. The Company also closed the saleneframétier
returnNSRr oyal ty (the ARoyaltyodo) over the Eagl eds
The agreement contains a bogck provision whereby Noront can repurchase 50% of the royalty for
US$3.125 million for a period of 30 months. The proceeds fhastransaction were used to extinguish

a US$20 million bridge loan payable to RCF and for working capital.

As a precondition to the March 2016 prospectus financing, RCF provided an undertaking subject to
certain conditiongto extendheterm of theUS$15 million convertible debt further to March 17, 2017.

2015 Financing

On June 30, 2015, the Company entered into a definitive agreement with RCF for a US$2.0 million bridge
loan facility, t h e fAaRdadeew doivrt tyedaggregate principal amouatlable under the facility.

The facility bore interest at 11% per annum and was payable quarterly, in arrears, in common shares of
Noront based on the volurvee i ght ed average trading price of =
in cash. The company mkan establishment fee of 2% on the facility by issuing 101,852 common shares.
Subsequent to December 31, 2015, the Company paid back the Facility with proceeds from a 1% NSR
sale to RCF (See AResource Capital Fund (RCF) |

The Company issued 763,345 common Shargs2015as a result oflbw-through and common share
salesandsettlement of del{excluding common shares issued to satisfy interest payments on the US$15
million convertible RCF loanas follows:

1 On September 8, 2015, Noraribsed a private placement of approximately $1.54 million. The
Company issued 2,907,575 units (AUNnitso) at
$959,500 and 1,535,000 fletirough common shares at a price of $0.38 per flow through
common shareof gross proceeds of $583,300. Each Unit consists of one common share and one
half of a common share purchase warrant, with each whole warrant entitling the holder to acquire
one common share of Noront for a period of two years from the date of closipgied of $0.47
per common share. The flethrough common shares, common shares and warrants comprising
the Units under the private placement and any common shares issuable upon exercise of the
warrants are subject to a hold period of four months plusiapewhich expired on January 5,
2016. The Company used the proceeds to furt
exploration in the Ring of Fire and for general working capital.

1 On November 24, 2015the Companylosed a private placementf 4,824,218 flowthrough
common shares at a price of $0.50 per ftbwough common share for gross proceeds of
$2,412,109. The common shareare subject to a statutory hold period of four months plus one
day which expird on March 25, 2016. The grossopeeds from the Offeringeveused tofund
Canadian Explorati on EXx p e rinscensectipmwithtBeoOfferimgx p | o
Secutor Capital received a cash fTheGbmpalys f e
also issued 50,000 commohases at a price of $0.40 per common share in satisfaction of an
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advanced royalty payment due on one of its properties outside the Ring of Fire which was
acquired as a result of the acquisition of the Ring of Fire chromite properties.

1 On December 30, 2B, the Company issu@s446,552commonshares at a deemed issue price
of $0.46 per share in satisfaction of advisory fees related to the Cliffs claims acquisition.

The Company also issued 4,282,470 common shares to satisfy interest pagnmeastablisment fees
on its US$15 million convertible loan with RGRd US$2 million bridge loan

Spring 201%Acquisition of CliffsRing of Fire Assets

In April of 2015 Noront completed thacquisition of approximately 103 clainpseviouslyowned by
subsidiarieof Cliffs Natural Resources In¢c.A Cl i f f s0) through the acqui:
subsidiary of Cliff§9129561 Canada Inc.A wholly owned subsidiary of Noront 9201955 Canada Inc.
acquired 9129561 Canada Inc. and subsequent to the closing of the transaction amalgamated to forrn
Noront Muketei Minerals Ltdi A Nor ont Muket ei 0) .

The acquisitionncluded a 100% interest in thBlack Thor chromite deposit; a 100% interest in the
Black Label chromite deposit; and, a 70% interest in the Big Daddy chromite deposit. It also provided
Noront 85% ownership of the McFaulds Lake copper zinc resource, as well as sritenesmtious
diamand properties.

To finance the Transaction, concurrently with the execution of the Share Purchase Agreemeri,Noront
wholly ownedsubsidiary 9201955 Canada In{®loront Muketei)entered into a loan agreement (the
"Loan Agreement") with Franeblevada Corpr at i on-Néfi&daayf ot hr odNgvhdawh i c
loaned US$25 million for a fiwgear period at a 7% interest rate with interest to be accrued and paid at
the end of the loan termThe loan is secured by the assets of 9201955 Canad@bront Mukeei)

with limited recourse to the parent company. Noront also loaned 9201955 Canada Ifidoront
Muketei) US$2.5 million ofthe US$3.5 million Noront received asonsideration for the granting of
royalties on its préransaction claims in the Ring oir€ (see below) to fund the acquisition

In connection with the loarMloront Muketeigranted to Francblevada a 3%gross smelteroyalty

( A G Sdver dhe Black Thochromitedeposit a 2%GSRover its other chromite deposits excluding the

Big Daddy Chomite Depositwhich is not subjecttoaroyaltg nd a 2% net smelter
overall other mineral productionfromt s pr operties excluding its 1in
zinc resourcgwhich is not subject to a royalty.

Noront Resources in consideration for US$3.5 million granted a 2% GSR on its chromite properties
including its Blackbird Chromite deposit and a 2% NSR over all other mineral proddimanits
properties excl udi nwhichignst stieet tpla oyaky withdmrico N2eagao s i t

As part of the Cliffs transaction, the Company acquiret], 733,215 common shares of KWG Resources

| nc. from Cliffs Grefeme RBurVc h a(sied i3 Har eGr ecefn el OW
wholly-owned subsliary Noront Muketei Minerals Ltd. As a result, Noront beneficially owned
approximately 13.8% of the issued and outstanding common shares oBKWAt@e date of acquisition.



Subsequent to the above transactidloront holds interest, mineral, and exltion rights to
approximately 10830 hectares of ground in Ontaramd New Brunswickln Ontario, Noront holds
interest, mineral, and exploration rights3@6 claims and 1 mining lease, totaling approximately 86,
hectares of ground. Of thé857 claims and 1 mining lease, totaling approximatelyl&8 hectares of
ground, are | ocated in the ARing of Fireo.

In addition to properties in the Ring of Fire, Noront holds a 30% interest in 6 claims of approximately
688 hectares on the MacFadyen property treaVictor Diamond Mingeastof the Ring of Fire)Noront

also holds 100% mineral rights to 3 claims of approximately 256 hectares in the Bull Lake area near
Elliot Lake (west of Sudbury) and 30 claims of approximately 4,736 hectares on the Sungeltyprop
near Quetico Provincial Park.

In New Brunswick, Noront holds interest, mineral, and exploration rights to 594 claim units covering
approximately 13,234 hectares. Of this total, Noront holds a 49% interest in the Burnt-tditigsten
molybdenum prperty (390 claim units totaling 8,653 hectares) located in the soutbatral part of the
province and a 40% interest in the Golden Ridge gold property (204 claim units totaling 4,581 hectares)
located adjacent to the Maine, U.S.A. border in the saatttern part of the province.

Disposition ofWindfall Lake Project

In 2013, the Company sold to Eagle Hill and Southern Arc Minerals Inc. its remaining 25% interest, all
royalty interests, and all other associated rights in the Windfall Lake Projec.ofingany received cash
consideration of $4,385,000 ($5,000,000 less a $615,000efmndable deposit previously received by

the Company) and share consideration of 25 million freely tradeable (subject only to such hold periods
as are required under applta Canadian securities laws) common shares of Eagle Hill. The Company
paid 5% of the cash and share consideration to IBK Capital Inc. in accordance with its advisory mandate.
Eagle Hill indemnified the Company for any losses as a result of any Envirtair@aims including

any required site reclamation. Norautbsequentlgold the Eagle Hill shares for $2.8 million2013.

DESCRIPTION OF NORONT 6 S BUSI NESS

General

Noront acquires, explores and develops mineral properties with a focus on the Rifige oh
Northwestern OntarioThe company xplores for base and precious metals, including nickel, copper,
platinum group metals, chromite, iron, titanium, vanadium, gold, and silver.

Noront holds a 100% interest in three neEam development projects the Ring of Fire:
1 Ea gl e dsoneNfahe largest, undeveloped, higdade nickel sulphide deposits in the world.
Eagl edbs Nest has positive project economics
1 Blackbird chromite discovery is located less thddldmetre km)f r o m E a gandewdidd Ne st
share common i nfr astltisacsignificaat glabaltcHromiEeaegsdureedasd N e



part of the Ring of Fire chromite discoveries located in the SaBay Lowlands region of
Northern Ontario.

T Black Thor chromite deposit i's | ocated 8 km
chromite discovery in the Ring of Firdét was the subject of a feasibility study by Cliffs Natural
Resources.

Noront also has a 70%aterest in the Big Daddy chromite deposit, a 100% interest in the Black Label
deposit, and an 85% interest in the McFaulds coperoccurrence.

Norogadls i s to establish commerci al gpearnatohg andi o n
to usea portion of the associatedshflow to develop chromite assets and fund future exploration in the
Ring of Fire. This developmens planned to belone in true partnership with lodairst Nations,
contractors, suppliers and comnities of Northern Ontario.

Material Mineral Projects

Themost si gni f i c a nstarelodatedNmtire ®ing obFae régmon irdnorthwestern Ontario,
see maps below. This region is situated within the James Bay Lowlands, the third largest wetland in the
world. The regionis relatively flat, consisting of ferendpeat bogs, with eskersqviding most of the

high ground. The mineral value of the region was only recently realaepsly due to the lack of
outcroppng rock traditionally used to detect mineralizatiomhe discovery by Noront of high grade
nickelcoppersulphidesn 2007led to a stakingushand intensive geophysical and drilling campaigns

and led in turn,to the discovery of the vast chromite deposits. Noront is actively exploring the region at
this time.

Noront is the largest land holder in the Ring of Fire and IB@84lmineral exploration rights to 273
claims of approximately 61,008 hectares, 85% mineral exploration rights to 71 claims of approximately
15,936 hectares, 70% mineral exploration rights to 5 claims of approximately 1,216 hectares, 50%
mineral exploratiorrights to 7 claims of approximately 1,792 hectares, and 45% mineral exploration
rights tol claim of approximatel$4 hectares. Noront also holds 100% mining rights to one mining lease
covering 4,100 hectares, and of that, Noront has surface rightsltbt&btares.

Engineering studies have been performed on three deposits, as outlined KHelowt has determined

how to access the region and is waiting for Ontario to implement aoastructionbefore starting
development of its first mine, the higla d e pol ymet al |l i ¢ Eagl ebds Nest
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Figure 1: General Location, James Bay Lowlands, Ontario
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Figure 2: McFaulds Lake Area Claim Map as of December 31, 2015
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Eagl eds Nest Project

Noront holds 100% o wnMimestojecp There is & 1¥eNSE @\glty d@dsby Ne s
Resource Capital FundRCFH which can be reduced &0% of the royalty for US$3.128ntil June 1,

2018There is also a 1% NSR on Eaglebébs Nest held
anytmedbr $500, 000 in cash or shares at the Compa

A 21 yeamininglease was issued 8014f or t he pr oper t,govaimgbldhheéctaa gl e
(3,510 hectares with surface rights). The property is located approxirb&@@km northeastfd’ hunder

Bay, Ontario. The nearest Provincial raacbughly 50 km to the southwesand the nearest community

with yearround road access is Pickle Lake, roughD2 8m southwest of the ProjectWinter road
infrastructure extends to local First Natioommunities; the nearest being Webediist Nation80 km

to the westind Marten Falls First Natior2%h km to the south. ThBrojectlies on he traditional lands

of these twacommunities and Neskantaga First Nation wh&clocatedd5 kmsouttwestof Webequie.

Noront has access by air, but will develop winter road access tmstatonstruction while therpvince

is expected talevelop an alkeason road to the sitélThe lengthy winter (approximately November
through April) aids regional work aratcess within the wetland. Float planes and helicopters are used
to move people and materi al at other times. A
Nestwill support mie developmenand provide locations for infrastructure. Wetlanddduilding
techniquesusing geotextilesind geogridvill be appliedto link sites. An airstrip will be developed

support the mining operationsDetails of the technical information are in the Technical Report on
SEDAR  referenced elsewhere in thisFAl

Noront 6s Esker Camp andéas met enairorenental réqoirenehte Thisegpmomesyi t
has been subject to extensive geological drilling and some geotechnical drillingno batjor
developmentwvork has been done. The depasita high-grade nickel, copper sulphide deposit with
associated platinum, palladiuandgold in a subvertically dipping body of massive magmatic sulphide
(pyrrhotite, pentlandite, chalcopyrite) in a pillee form approximately 200 metres long, up to several
tensof metres thick, and at least 1,600 metres deé@pe hundred and twenty sevel?7) holes have

been drilled into the deposit with the deepest over 1700 m below sdrface. E a g | eKeasibiMye st F
Study supporting a mineral reserve estimeds releaedinAuguse 011, and t he Eagl e0
Study, released in September 2012, continued to support the mineral reserve esfifizie.
Internationajprovided the following tables showing mineral resources and mineral reserve@12eé!

43-101 Technical Reporbn SEDAR):

Eagl edbs Nest MOHer al Resources
Classification Tonnes Nickel Copper Platinum Palladium
(x 1000) (%) (%) (g/tonne) (g/tonne)
Measured 5,346.0 2.08 1.07 1.04 3.55
Indicated 5,643.0 1.50 0.89 0.94 3.27
Measured and Indicated 11,000.0 1.78 0.98 0.99 3.41
Inferred 8,966.0 1.10 1.14 1.16 3.49
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Eagl edbs Nest -Milaer al Reserves

Classification Tonnes Nickel Copper Platinum Palladium
(x 1000) (%) (%) (g/tonne) (g/tonne)
Proven 5,264.0 2.02 1.04 1.01 3.45
Probable 5,867.0 1.38 0.72 0.78 2.76
Proven and Probable 11,131.0 1.68 0.87 0.89 3.09

The Eagl ebds Nest Project involves the construc

mine, processing facility, and assated ore transportation and handling infrastruct@@ased upon the

proven and probable mineral reserves and on the results of the Eagle's Nest Feasibility Study, the
proposed mine and associated infrastructure will operate for 11 years at an oréigmadte of 2,960

tonnes per day (t/d). The processing facilities at the mine will produce a-oap@trplatinum
palladium concentrate at a rate of approximately 420 t/d. Tailings from the processing will be stored
underground as cemented oregmentd paste backfill in ore stopes and aggregate stopes. The material
taken from the aggregate stopes will be crushed and used for the constructing roads and other surface
infrastructure.

The concentrate will be shipped by truck from the mine site to aaagfer facility (trandoad facility)
located near the community of Savant Lake, a distance of approximately 550 km. At tHeadans
facility, the ore will be offloaded from the trucks and loaded onto rail cars for shipment to existing
smelting/processunfacilities located in eastern Canada via the existing Canadian National (CN) railway.

Noront is following a coordinated Fedeflovincial environmental assessment process. A draft report
we submitted in December 2013 and reviewed by Federal reviemsys Ontario approved the
environmental Terms of Reference in June 2®dth amendments for caribou habitat, wetlands, climate
change, and First Nation participation in the environmental assessienbnt continues to collect
baseline environmental daand consult with local communities, and will updbagedraftenvironmental
Assessment/Environmental Impact Statem&a/EIS) Report originally released in December 2013,
oncea specific commitmens receivedrom the Provincial Government of Ontatmconstruct a shared
transportation corridor that would provide all season access to the remote communities in the Ring of
Fire as well as provide industrial access to the region. The Company continues to work with the
Provincial Government of Ontarim tfacilitate stakeholder alignment on the routing of the access
corridor. The Ontario Government has funded a First Nations led study for communities that would be
served by an eastwest transportation corridor. This study is expected to be comptetbd first half

of 2016. The Company anticipates a specific f1
commitment for Ring of Fire Infrastructure once a holistic access plan is endorsed by regional
stakeholders.

The Company has deferrede c hni c al and permitting work on tl
formal commitment from the Ontario Government concerning access infrastructure and the Company is
able to raise thadditional financing taipdatethe Feasibility Study. Producinga detailed Executable
Feasibility Study, a Project Execution Plan and an Operations Readiness Plan will require additional
studies, includingieotechnical studie®r therevised facilitylayout, integrationinto the projecof the
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optimization workperformed since the 2012 studiedditional metallurgical testing and mill design, and

revising thecapital and operating coststimates. These studies arexpectedto take 18 months to
perform, once financing is in place

Please se8chedule B for adtional details

Black Thor Chromite Project

Black Thor is 100% owned by Noront. Frandevada holds a 3%SR royaltyon the deposit. In 2013,
Cliffs Natural Resourcesompleted a Feasibility Study which was not made public. Their design called
for alargescale opetpit mine with offsite smelter and a NorBouth private roadonnecting the site

to a rail siding near NakinaAs part of a global restructurimg 2014 Cliffs decided to sell its Canadian
assets. Noront is reviewing alternatives fonimg and processinghromitefrom its deposits in the Ring

of Fire. On July 27, 2015, Noront released a N+43BL Technical Repog nt i t | e d

ANat i

43-101 Technical Repomlack Thor, Black Label, and Big Daddy chromite depobkitd-aulds Lake
Area, OntarigCanada Porcupine Mining Division, NTS 43D16 Mineral Resource Estimation Technical

Reporto

whi ¢ hwwewvsedarboen accessed

at

In the fall of 2008, Freewest Resources began exploration drillilgeosubject property. This drilling
intersected chromite mineralizatioraging 29.5 wt% Cr203 over 100n8n borehée BT-08-01, which
targeted a @n long ground gravity anomaly oriented roughly southwest by northeast, across the entire
width of the propeay. Subsequent drill testing of this gravity anomaly in 2009, 2010, and 2011, delineated
consistent chromite mineralization that extends approximately 2,950 m along strike which is now referred

to as the Black Thor Chromite Deposit (BTCD). Additional exgtion drilling in 2009 revealed a second

0N«

chromite horizon approximately 150 m to the northwest of, and parallel to, the BTCD that was then
designated as the Black Label Chromite Deposit (BLCD).the southwest of Black Thor lies the Big
Daddy chromite dposit: 70% Noront, 30% KWG Resources. The following table hasewirces

estimates for these deposits based on-aftgirade of 20% Cr203, whereas the Blackbird deposit, noted
in the following section, was defined with a -@ff grade of 30% whicheduces the overall tonnes of
associated mineralization.

Mineral Resources Estimates for Black Thor, Black Label and Big Dagd¥3

Classification Tonnes %Cr 203
(millions)
Black Thor
Measured Resources 107.6 32.2
Indicated Resources 30.2 28.9
Meas.& Ind. Resources 137.7 31.5
Inferred Resources 26.8 29.3
Black Label
Measured Resources
Indicated Resources 5.4 25.3
Meas. & Ind. Resources 5.4 25.3
Inferred Resources 0.9 22.8
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Big Daddy
Measured Resources 23.3 32.1
Indicated Resources 5.8 30.1
Meas. & Ind. Resources 29.1 31.7
Inferred Resources 3.4 28.1

For additional information, please seethd&at i onal 101 JechneankRepart, Bk Thor,

Black Label and Big Daddy chromite deposits, McFaulds Lake Area, Ontario, CRaadapine Mining

Di vision, NTS 43D16, Mi ner al Resource Esti mat.
(the ABl ack Thor, Bl ack Label, and Big Daddy R
of the Sibley Basin Group, posted on SEDAR.

Blackbird Chromite Project

Noront owns 100% of the Blackbird chromite deposit, which is ldaateghly 15k m s out h of E
Nest. From 2008 to 2012 Noront drilled 206 diamond drill holes to define the resource and assess host
rocks It is envisioned that thenderground mind e si gn woul d share infrast
except for developing a ferrochrome smelter outside the Ring of Fire to upgrade concentrate to a value
added product.

The high gradeatureof the resoureshould result ira large proportionf the concentrate beirsgnt for
smelting, leaving excess void space underground after backfilling with tailings from the water separation
process used to upgrade the mined material. The excess void could bestisetdrcess paste backfill
from the Eagleds Nest Mine which reduces the ne
Nest tailings.

Mineral Resourceat Blackbirdi 2012

Classification Tonnes Cr203 Cr:Fe
(millions) (%) Ratio

Measured 9.3 37.44 2.00
Indicated 11.2 34.36 1.95
Measured and Indicated 20.5 35.76 1.97
Inferred 23.5 33.14 1.97

For additional information, please seeithd e ¢ h ni ¢ a he UpdaedMineral Resoutce Estimate
for the Blackbird Chrome Deposits, Mc Faul ds La
dated May 4, 2012 (effective date December 31,
website.

Noront continueso evaluate development options for chromite.

Other Assets
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Nor ont 0s o itsglhimsrinatte iRioghof Fire isey to its strategy to find and develop mineral
propertesand transition to aroducingmining company.Othersignificantknownoccurrences, with the
exception of the MacFadyen properaye located within the Ring of FiBandsummarized as follows:

T

Eagle Two: a second nickel, copper sulphide occurrence located 2 kilometres southwest
of Eagl edbs Nest. T h e semes rofe pyrenbtite’z raagnetiteii o0 c C
chalcopyritei pentlanditebearing massive sulphide veindNo resource estimate or
technical report has been released on this prgperty

Blue Jay AT12): a third nickel, copper sulphide occurrence located 9.5 kilometres
nort heast o &nd&potehtial feesder Komestd Black Thontairs pervasive,

low grade nickel and copper occurring as finely disseminated pyrrhotite, chalcopyrite and
pentlandite constrained within an ultramafic dike measuring on average 1,4@8 me
length by 200 metres in width by 600 metresbineadthand plunging to the south
southwest at 65 to 70 degred® resource estimate or technical report has been released
on this property

McFaulds VMS: these are seven VMS coppec prospects #t were originally
discovered by Spider Resources & KWG Resources in-2008, and were acquired by
Noront in 2015 through the purchase of Cliffs Natural Resources assets in the Ring of
Fire. The prospects are located approximatel2@&m northeastof&«g | e 6 s Nest .
a joint venture between Noront (85%) and KWG Resources (15%). Two of the prospects
can be classified as deposits (McFaulds 1 & 3). These two deposits had a resource estimate
completed onthemin2008 r ef er ence A Up danthe McFauldscLake i c a |
Project, Porcupine Mining Division, James
30, 2008, prepared by Deep Search Exploration Technologies Inc.;

Triple J Gold Zone: a zone of gold mineralization related to the sheared corves=tie

the talcaltered peridotite hosting the Blackbird and Eagle Two discoveries and the
hanging wall granodiorite. Triple J ranges in thickness from several centimetres to tens of
metres with a strike length currently defined at 1 kilometre and to & déB00 metres.

The zone is interpreted as a large, low grade gold occurrence flanking the Blackbird and
Eagle Two depositdNo resource estimate or technical report has been released on this

property

Thunderbird: a potential large tonnage mmnadiumtitanium deposit, currently
classified as an occurrence. The zone 1is
Nest deposit, and 2 kilometres east of Blee Jayoccurrence. It is demarcated by a
magnetic high which trends norlouth as part of aagnetic anomaly that iskilometres

long, and Xilometres wide No resource estimate or technical report has been released
on this property

Kyle Kimberlite: this is a kimberlitic body that was discovered in 1993 by Spider
Resources & KWG Resources amds acquired by Noront in 2015 through the purchase

of Cliffs Natural Resources assets in the Ring of Fire. It is located approximately 70 km
east of Eagleds Nest and is a joint vent
(50%). It has beetested fordiamonds and was found to contain promising contents of
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micro- and nacrodiamonds of varying carats. No resource estimate or technical report
has been released on this property; and

i MacFadyen Kimberlites: these are 4 kimberlitic bodies that were discobetasen
1995 and 1996 by Spider Resources and KWG Resources, and were acquired by Noront
in 2015 through the purchase of Cliffs Natural Resources assets in the Ring of Fire. They
are not located within the Ring of Fire itself, rather, they are locatedapmtely 7 km
north of the De Beers Victor Diamond Mine, and are a joint venture between Noront
(30%) and Debut Diamonds (70%). All kimberlites have been tested for diamonds and
were found to contain promising contents of micand macrediamonds of vafing
carats. No resource estimate or technical report has been released on this property.

RegionalRing of FireExploration

The Company views the Ring of Fire as an emer g:
to be the first of several mineleveloped in the area. In order to achieve this vision, the Company is
investing in exploration and has put together an exploration strategy and plan.

With the 2015 acquisition of the claims from C
claims, Noront attained 100% or a majority holding of all of the significant discoveries in the Ring of
Fire region to date. Noront has greatly advanced its understanding of the structures and geology around
the Eagl eds Nest a n ¢, amllisanovk dmalgadhatimyithatekmoavledgedwatiptioes i t
information gained from data obtained through the acquisition of the Cliffs assets and information and
knowledge from geophysical surveys and drilling previously done in the regiontiilough funding,

noted above, has been applied to commence a broad geological assessment of the region. The wetlan
conditions in the Ring of Fineesult in \ery little outcropjing bedock beingavailableupon whichto base
geological interpretations. Geophysical survegge been, and continue to be applied to increase this
geological understanding, to aid in identifying new targets and further assessing previously identified
targets. Once drill targets are identified with geophysical surveys, drilling coupled witthddere
geophysics wil/l be used to assess targets and
geology and to determine and improve the success of geophysical targeting methods.

In 2015, geophysical studies were performed on targets adjacentt he Eagl edés Nest
proved the accuracy of the newer geophysical survey techniques (37 ilvisensing to depths of 500m
and deeper. I ndustry experts were brought i n
developing theregional exploration plan. Winter 2016 field studies were performed and additional
studies will take place through 2016. The focus has been primarily to look for other high grade nickel
copperPGE mineralization, but also to address the understanditng dfroader regional geology. For

fiscal year 2016, Noront will carry out, subject to financingpagoing systematic exploration program

in the Ring of Firewith the objective ofnaking new discoveriesf nickel, copper and platinum group
metak.

Cashand Cash Equivalents

N o r ocash@rsd cash equivalents as of December 31, 2015 &émilion, and are held in low risk
liquid investments and deposit accounts pursuant to our investment policy.
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Other Information
Specializedkll and Knowledge

The success df h e C o nopeaatiopisédspends in part g ability to attract and retain geologists,
engineers, metallurgists and other personnel in the geographic areas it whériats with specialized
skill andknowledge about the mining and remal processing industries. For additional information, see
A RiFadlors Human Resourceso.

Competitive Conditions

The mining industry is intensely competitive addrontcompets with many companies in the search

for and the acquisition of attractive mineral properties. In additlmmontalso competgfor the technical
expertise tdind, develop, and operate such properties, the labour to operate the properties, and the capital
for thepurpose of fundingsuchproperts . For addi ti onal iirCfoonrpradtiita ro,

Environmental Protection

N o r o mdtiities are subject to environmental laws and regulations. Environmental laws and
regulationsare evolving in a manner that will require stricter stadd and enforcement, increased fines
andpenaltiesor nonrcompliance, more stringent environmental assessments of proposed projects and a
heighteneddegree of responsibility for companies and their officers, directors and employees. For
additional information,s e e A Ri skoFachmesat al and Environment a

N o r o goal 8 ® continually improvigs environmental performancéhe Company hasstablished an
environmental management program directed at environmental protection and coemgiachievés

goal and addr ess t hese regul atory changes. For
Responsibilityo.

Noront 60s e xkskeoCQampin tlerRing af Fire consistently passes regular environmental
audits by the Ontario Mistry of Environmental and Climate Change.

Employees

As at December 31, 281Noronthad9 employees aheToronto head office3 employeest its Thunder
Bay office, 1 employee working from home in Atikokan, Ontario, and 12 people on 2 week rotations t
the Esker Camp site.

CORPORATE SOCIAL RESPONSIBILITY

Noront views its responsible corporate behaviour as integral to the successful execution of its business
strategy, particularly in maintaining a good reputation with regulators and communities. The company
commits to its stakeholders to work to createdbiégmand opportunities that contribute to their economic
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and social sustainability, to protect the natural environment, and commits to its employees to maintain a
safe and healthy work environment. Recognition for this commitment is evidenced by Nairant b
awarded the Prospectors and Developers Association of Canada (FDR@)v i r o n nSocial a | a
Responsibility Award for 2015

Health, Safety and Environmental Policies

Among Norontdéds core values are pr eandamtractos andh e
reducing the impact of its operations on the environnidmtont believes that ongoing improvements in

the safety of our workplace assists in maintaining healthy labour relations and that our ability to minimize
lost-time injuries andenvironmental regulatory violations is a significant factor in maintaining and
realizing opportunities to improve overall operational efficiency.

While the severity of injuries was low in 2018pront nevertheless takeseriouslyits commitment to
redugng such incidents and s#aken steps to better overdeeexploration activitiesNorontremairs
committed to continuously improving the safetyitefworkplaces.

Noronthas established an environmental management program directed at environmeataiqoraind
compliance.The companylid not have any material environmental remmpliances in 2.

Corporate and Human ResourcePolicies

Noront has adopted formal policies for conducting its business. Key policies and statements include:
- Code ofBusiness Conduct and Ethics
- Workplace Violence
- Safety, Health and the Environment
- Aboriginal
- Insider Trading

Sustainability

Noront 6s c¢ommi t medemondtrated byits tigarous @diectibn of tlye emvisonment at

its Esker Camp facilitiesni the Ring of Fire, but also in its designs for future developments, as
exemplified by the decision to return all/|l mi ne
and aggregate stopes for storage. The decision to recycle process watatlyorgduce or eliminate
discharges to the environment will also support this commitment.

Nor ont has | istened to | ocal communitiesdd conc

Engagement with neighbours has extended to hiring locaigatarpeople into management and other
roles at Noront, benefiting sustainability and social responsibility commitments.

RISK FACTORS

An investment in theecurities of the Corporation is subject to various risks and uncertainties, including
those set out bel ow, under the hea#ding HGahotr mal
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elsewhere in this AIF. Such risks and uncertainties should be cgredukidered by an investor before
making any investment decision. Additional risks and uncertainties not presently known to the
Corporation or that the Corporation currently
business operations.

N o r o busirtess of exploringpr mineral resources involves a variety of operational, financial and
regulatory risks that are typical in the natural resource industry. The risk factors include risks summarized
bel ow and i n the Compan leélectromaly bn SERAR atmvivw.sedarg&cédm. a v
The Company attempts to mitigate these risks and minimize their effect on its financial performance, but
there is no guarantee that the Company will be profitable in the future, and an investment in Noront
comma shares should be considered speculatiMee risks described herein, or in documents
incorporated herein by reference, are not the only risks facing the Company. Additional risks and
uncertainties not currently known to the Company, or that the Compargnty considers immaterial,

may also materially and adversely affect its operating results, properties, business and condition
(financial or otherwise).

The Company attempts to mitigate these risks and minimize their effect on its financial perfolyuance
there is no guarantee that the Company will be profitable in the future, and Noront common shares should
be considered speculative.

Mineral Exploration

The business of exploration for minerals and mining involves a high degree of risk. A nglatnadl
proportion of properties that are explored are ultimately developed into producing mines. At present,
thereis only oneknown bog¢ of commercial ord E a g | e orsthe Maerdl properties in which the
Company holds interest or intends to acqareinterest The proposed exploration program is an
exploratory search for ore. Unusual or unexpected formations, formation pressures, fires, power outages,
labour disruptions, flooding, caves, landslides and the inability to obtain suitable or adequa
machinery, equipment or labour are other risks involved in the conduct of exploration programs. The
Companyhasrelied on and may continue to rely upon consultants and others for exploration and
operating expertise. The economics of developiicgel, chiromite, other base metal, or precious metal
properties is affected by many factors including the cost of operations, variation of the grade of ore mined,
and fluctuations in the price of any minerals produced.

Additional Funding Requirements and Potentid Dilution

Noront has no current or foreseeable prospect of generating significant revenues. Accordingly, the
success of the Company is dependent, among other things, on obtaining sufficient funding to enable the
Company to explore and develop its prositThere can be no assurance that the Company will be able

to obtain adequate financing in the future or that the terms of such financing will be favotiaihlee

to obtain such additional financing could result in delay or indefinite postponenfarthef exploration

and development of its projects with the possible loss of such properties.

The Company will require new capital to continue to operate its business and to continue with exploration

on its mineral properties, and there is no assurdratecapital will be available when needed, if at all. It
is likely such additional capital will be raised through the issuance of additional equity, which will result

21



in dilution, possibly substantial , ¢ ®heCdmpanyCo mp
cannot predict the size of future issues of common shares or securities convertible into common shares.

Debt and Liquidity

The Company's ability to make scheduled payments of the principal of, to pay interdbaefinance

its existng indebtedneséncluding without limitation the Facilityflepends on the Company's future
performance, which is subject to economic, financial, competitive and other factors many of which are
not under the control of the Company. Liquidity risk is tilsk that the Company will not be able to meet

its financial obligations as they become due, including, among others, debt repayments, interest payments
and contractual commitments.

The Company may not generate cash flow (if any) from operations in tire fuifficient to service its
existing or future debt and make necessary capital expenditures. If the Company is unable to generate
such cash flow, it may be required to adopt one or more alternatives, such as selling assets, restructuring
debt or obtainig additional equity capital on terms that may be onerous or highly dilutive. The
Company's ability to refinance its indebtedness will depend on the capital markets and its financial
condition at such time. The Company may not be able to engage in amgefattivities or engage in

these activities on desirable terms, which could result in a default on its debt obligations.

The terms of the Facility and the terms of the Loan Agreement require the Company to satisfy various
affirmative and negative covenants. These covenants limit, among other things, the Company's ability to
incur further indebtedness, create certain lienassets or engage in certain types of transactions. There
are no assurances that, in the future, the Company will not, as a result of these covenants, be limited in
its ability to respond to changes in its business or competitive activities or be r@stritteability to

engage in mergers, acquisitions or dispositions of assets. Furthermore, a failure to comply with these
covenants would result in an event of default that may allow a lender to accelerate the repayment
obligations or enforce its security

Continuation of Operating Losses

The Company does not have a long historical track record of operating upon which investors may rely.
Consequently, investors wil/ have to rely on t
C o mp a prgpérses are in the exploration stage and are not commercially viable at this time. The
Company has not commenced commercial production on any of its mineral projects. There can be no
assurance that significant losses will not occur in the near futdhatthe Company will be profitable

in the future. The Company does not have a history of earnings or the provision of return on investment,
and there is no assurance that it will produce revenue, operate profitably or provide a return on investment
in the future. The Company expects to continue to incur losses unless and until such time as it enters into
commercial production and generates sufficient revenues to fund its continuing operations. The
devel opment of any of t helreurentheacomnitsentnof sukestantidl p r
resources to conduct tirmmnsuming development. There can be no assurance that the Company will
generate any revenues or achieve profitability.

Title to Mineral Properties (Ownership Rights)
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Although title to theroperties has been reviewed by or on behalf of Noront, no assurances can be given
that there are no title defects affecting the properties. Title insurance generally is not available for mining
claims in Canada and Nor dtanhed secueelelairh io tndividdabminerals u r
properties or mining concessions may be limited. Noront has not conducted surveys of the claims in
which it holds direct or indirect interests; therefore, the precise area and location of such claims may be
in doubt. It is possible that the properties may be subject to prior unregistered liens, agreements, transfers
or claims, including native land claims and title may be affected by, among other things, undetected
defects. In addition, Noront may be unable to afgethe properties as permitted or to enforce its rights

with respect to its properties.

Mineral Resource andMineral Reserve Estimates

The mineral resources and mineral reserves presented in this document are estimates and no assurant
can be given it the anticipated tonnages and grades will be achieved or that the expected level of
recovery will be realized. Such figures have been determined based upon assumed metal prices. Future
production, if any, could differ dramatically from estimates dueitemalization or formations different

from those predicted by drilling, sampling and similar examinations or declines in the market price of the
metals may render the mining of some or all of the mineral resources as uneconomic.

The estimation of mineraation is a subjective process and the accuracy of estimates is a function of
guantity and quality of available data, the accuracy of statistical computations, and the assumptions and
judgments made in interpreting engineering and geological informatmasslrance can be given that

any particular level of recovery of minerals from resources will in fact be realized or that an identified
mineral deposit will ever qualify as a commercially mineable (or viable) ore body which can be
economically exploitedn particular, the inferred mineral resources included in this AIF are considered
too speculative geologically to have the economic considerations applied to them that would enable them
to be categorized as mineral reserves, and, due to the uncertaintyayhiae attached to inferred mineral
resources, it cannot be assumed that all or any part of an inferred mineral resource will be upgraded to ar
indicated or measured mineral resource as a result of continued exploration.

Adequate Infrastructure

Mining, processing, development and exploration activities depend, to a substantial degree, on adequate
infrastructure. Reliable roads, bridges, power sources and water supply are important determinants
affecting capital and operating costse nability to secte reliable and cosgffective transportation and

other infrastructure in the Ring of Fire, onusual or infrequent weather phenomena, sabotage,
government or other interference in the maintenance of such infrastructurédhaveld material effect

on ourability to develop and construct our projects and on any future operatioaddition, increases

in transportation costs, relative to those of our competitors, could make our operations less competitive
and could adversely affect our profitability.

Economic
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Even i f the Companyds exploration programs are
may affect the marketability of any mineral products discovered. The prices of mineral products have
historically fluctuated widely, are sometimssbject to rapid shoterm changes and are affected by
numerous factors beyond the Companyés control,
expectations for inflation, currency exchange fluctuations, interest rates, global or regisuahpton
patterns, speculative activities and worldwide production levels. The effect of these factors cannot
accurately be predicted, but any one of, or any combination of, these factors may result in the Company
not receiving an adequate return on itgdsapital and a loss of all or part of an investment in securities

of the Company may result.

Commodity Price Risk

The ability of the Company to develop its mining properties and the future profitability of the Company
is directly related to the maekprice of basand preciousninerals. Historicallycommodityprices have
fluctuated widely and are affected by numerous external factors beyond the Company's control, including
industrial and retail demand, central bank lending, sales and purchasemuddities forward sales by
producers and speculators, production and cost levels in major producing regioAgrshohanges in

supply and demand because of speculative hedging activities, confidence in the global monetary system,
expectations of thiuture rate of inflation, the strength of the United States dollar (the currency in which
the price ofcommodities argenerally quoted), interest rates, terrorism and war, and other global or
regional political or economic events. Resource prices hastifited widely and are sometimes subject

to rapid shorterm changes because of speculative activities. The exact effect of these factors cannot be
accurately predicted, but any one of, or any combination of, these factors may result in the Company not
reeiving an adequate return on invested capital and a loss of all or part of an investment in securities of
the Company may result.

Competition

The mining industry is intensely competitive in all its phases. The Company competes with many
companiepossessing greater financial resources and technical facilities than itself for the acquisition of
mineral interests as well as for the recruitment and retention of qualified employees, contractors and
consultants. The ability of the Company to acquirgprtes in the future will depend not only on its
ability to develop its present properties, but also on its ability to select and acquire suitable properties or
prospects for mineral exploration. There is no assurance that the Company will be able ¢te comp
successfully with its competitors in acquiring such properties or prospects.

Environmental

The Companyds operations are subject to enviror
federal government agencies from time to time. Envirartaidegislation provides for restrictions and
prohibitions of spills, releases or emissions of various substances produced in association with certain
mining industry operations, such as seepage from tailing disposal areas, which could result in
environmatal pollution. A breach of such legislation may result in the imposition of fines and penalties.

In addition, certain types of operations require submissions to and approval of environmental impact
assessments. Environmental legislation is evolving inaan@r, which means stricter standards and
enforcement, and fines and penalties for-nompliance are more stringent. Environmental assessments
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of proposed projects carry a heightened degree of responsibility for companies and directors, officers and
employees. The cost of compliance with changes in governmental regulations has a potential to reduce
the profitability of operations. The Company intends to fully comply with all environmental regulations.

Failure to comply with applicable laws, regulationsidapermitting requirements may result in
enforcement actions, including orders issued by regulatory or judicial authorities causing operations to
cease or be curtailed, and may include corrective measures requiring capital expenditures, installation of
addtional equipment, or remedial actions. Parties engaged in mining operations may be required to
compensate those suffering loss or damage by reason of the mining activities and may have civil or
criminal fines or penalties imposed for violations of apjiedaws or regulations and, in particular,
environmental laws.

Although variable, depending on location and the governing authority, land rehabilitation requirements
are generally imposed on mineral exploration companies, as well as companies withapérations,

in order to minimize long term effects of land disturbance. Rehabilitation may include requirements to
control dispersion of potentially deleterious effluents and to reasonabstablish pralisturbance land

forms and vegetation. In ordéo carry out rehabilitation obligations imposed on the Company in
connection with its mineral exploration, the Company must allocate financial resources that might
otherwise be spent on further exploration and/or development programs.

First Nations

Norort is committed to working in partnership witk local communities and First Nations in a manner
which fosters active participation and mutual respect. Noront works towards minimizing negative project
impacts, encouraging certain joint consultation preegsaddressing certain decision making processes
and towards maintaining meaningful ongoing dialogue not only for the Company but for all participants
in the Ring of Fire region.

Many of Norontds contractors andunises.plpel Goraparsy | i \
regularly consults with communities proxi mal t
plans and answer any questions they may have about current and future activities. The objective is to
operate to the benefit of th&hareholders and the local communities using the resources and the
environment today without compromising the lelegm capacity to support post exploration and
ultimately post mining land uses.

First Nations in Ontario are increasingly making lands aghts claims in respect of existing and
prospective resource projects on lands asserted to be First Nation traditional or treaty lands. Should a
First Nation make such a claim in respect of the Properties and should such claim be resolved by
government othe courts in favour of the First Nation, it could materially adversely affect the business

of Noront. In addition, consultation issues relating to First Nation interests and rights may impact the
Company's ability to pursue exploration, development améhignat its projects and could results in costs

and delays or materially restrict Noront's activities.
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Government Regulations

The Companyds miner al exploration and planned
provincial and local govement laws and regulations governing, among other things, acquisition of
mining interests, maintenance of claims, tenure, expropriation, prospecting, development, mining,
production, price controls, taxes, labour standards, occupational health, wastalgispa substances,

water use, land use, treatment of indigenous peoples, environmental protection and remediation,
endangered and protected species, mi ne safety
and planned development activities aurrently believed by the Company to be carried out in accordance
with all applicable rules and regulations, no assurance can be given that new rules and regulations will
not be enacted or that existing rules and regulations will not be applied or @nreadeanner that could

have a material adverse effect on the business, financial condition and results of operations of Noront,
including changes to government mining laws and regulations or changes in taxation rates.

The operations of the Company magquire licenses and permits from various local, provincial and
federal governmental authoritieBhe costs and delays associated with obtaining and complying with
necessary licences and permits as well as applicable laws and regulations could stopatiy rdatay

or restrict Noront from proceeding with the development of an exploration prijeatidition, such
licenses and permits are subject to change in regulations and in various operating circundgtgnces.
failure to comply with applicable lawsegulations or licencing and permitting requirements, even if
inadvertent, may result in enforcement actions thereunder, including orders issued by regulatory or
judicial authorities causing interruption or closure of exploration, development or miniragiopsror
material fines, penalties or other liabiliti@$ere can be no assurance that the Company will be able to
obtain all necessary licenses and permits that may be required to carry out exploration, development, or
mining operations, at its projeasdthere is no assurance that the Company will be able to comply with
any such necessary license and permit requirements in an economically viable manner.

Joint Ventures and Option Agreements

Noront enters into option agreements and joint ventuses means of gaining property interests and
raising funds. Any failure of any partner to meet its obligations to Noront or other third parties, or any
di sputes with respect to third partiesd respec
effect on such agreements. In addition, Noront may be unable to exert direct influence over strategic
decisions made in respect to properties that are subject to the terms of these agreements.

Litigation

The Company is subject to litigation risks. All industries, including the mining industry, are subject to
legal claims, with and without meriDefenceand settlement costs of legal claims can be substantial,
even with respect to claims that have no méite to the inherent uncertainty of the litigation process,

the resolution of any particular legal proceeding to which the Company is or may become subject could
have a material effect on its financigahdpmjec i t i c
development operations.

26



Legal

Amendments to current laws, regulations and permits governing operations and activities of mining
companies, or more stringent implementation thereof, could have a material adverse impact on Noront
and cause greases in expenditures or exploration costs or reduction in levels of activities on our
exploration projects, or require abandonment or delays in the development of new exploration properties.

Uninsurable Risks

The mining industry is subject to signict risks that could result in damage to, or destruction of, mineral
properties, personal injury or death, environmental damage, delays in exploration, and monetary losses
and possible legal liability. Where Noront considers it practical to do so, it am@ninsurance in
amounts believed to be reasonable, including c
liability and others.

Such insurance, however, contains exclusions
insurancep| i ci es may not provide coverage for all/l I
do not cover environmental liabilities and losses). The occurrence of losses, liabilities or damage not
covered by such insurance policies could have a materima nd adver se effect 0
operations and financial condition. Noront cannot be certain that insurance will be available to the
Company, or that appropriate insurance will be available on terms and conditions acceptable to the
Company. Irsome cases, coverage is not available or considered too expensive relative to the perceived
risk.

Dependence on Key Employees, Contractors and Management

Noront currently has a small executive mamtageme
stage of activity. Given that our success to date has depended, and in the future will continue to depend,
in large part on the efforts of the current executive management group, the loss of a significant number
of the members of this group could haveaterial adverse effect on the Company, its business and its
ability to develop its projects. Noront does not maintain key person life insurance. Accordingly, the loss
of the services of one or more of such key management personnel could have a rdatrsal effect

on the Company.

The mining industry has been impacted by increased worldwide demand for critical resources including
industry consultants, engineering firms and technical experts. These shortages have caused increase
costs and delays in plaed activities. Noront is also dependent upon a number of key personnel,
including the services of certain key empl oyee:s
and hence its success, will depend in large part on the efforts of tld@sduals. Noront faces intense
competition for qualified personnel, and there can be no assurance that Company will be able to attract
and retain such personnel. If the Company is unable to attract or retain qualified personnel as required, it
may not beable to adequately manage and implement its business plan.

Labour and Employment
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Relations between the Company and its employees may be affected by changes in the scheme of labou
relations that may be introduced by the relevant governmental autharitvesose jurisdictions the
Company carries on business. Changes in such legislation or in the relationship between the Company
and its employees may have a materi al adverse
and financial conditon. & t he Company6s business grows, it
administrative, mining, marketing and public relations personnel as well as additional staff for operations.

Conflict of Interest

Certain directors or proposed directors of @@mpany are also directors, officers or shareholders of
other companies that are similarly engaged in the business of acquiring, developing and exploiting natural
resource properties. Such associations may give rise to conflicts of interest from timme.td hie
directors of the Company are required by law to act honestly and in good faith with a view to the best
interests of the Company and to disclose any interest, which they may have in any project opportunity of
the Company. If a conflict of interegises at a meeting of the board of directors, any director in a conflict
will disclose his interest and abstain from voting on such matter. In determining whether or not the
Company will participate in any project or opportunity, the directors will prisnaansider the degree

of risk to which the Company may be exposed and its financial position at that time.

Share Price

The market price of a publicly traded stock is affected by many variables not directly related to the success
of the Company. Inecent years, the securities markets have experienced a high level of price and volume
volatility, and the market price of securities of many companies, particularly those considered to be
exploration or development stage companies, has experienced waeafions which have not
necessarily been related to the operating performance, underlying asset values or prospects of suct
companies. There can be no assurance that such
securities, which may reguh losses to investors. In addition, there can be no assurance that an active
market for the Company's securities will be sustained.

Securities class action litigation often has been brought against companies following periods of volatility
in the marképrice of their securities. The Company may in the future be the target of similar litigation.
Securities I|itigation could result in substant.
resources.

Current Global Financial Conditions

Current global financial conditions have been subject to increased volatility, and access to public
financing, particularly for junior resource companies, has been negatively impacted. These factors may
impact the ability of the Company to obtain equity or defatncing in the future and, if obtained, such
financing may not be on terms favourable to the Company. If increased levels of volatility and market
turmoil continue, the Company's operations could be adversely impacted, and the value and price of the
Conpany's securities could be adversely affected.

No Guarantee of Positive Return on Investment
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There is no guarantee that an investment in the securities of Noront will earn any positive return in the
short term or long term. The mineral exploration bussnis subject to numerous inherent risks and
uncertainties, and any investment in the securities of Noront should be considered a speculative
investment. Past successful performance provides no assurance of any future success. The purchase
securities ofNoront involves a high degree of risk and should be undertaken only by investors whose
financial resources are sufficient to enable them to assume such risks. An investment in the securities of
Noront is appropriate only for investors who have the capéexibsorb a loss of some or all of their
investment.

Growth Strategy

We evaluate growth opportunities and continue to consider the acquisition and disposition of
exploration and development properties and mineral assets to achieve our strategynWmefrto
time, engage in discussions in respect of both acquisitions and dispositions, and other business
opportunities, buthere can be no assurance that any such discussions will result in a successfully
completed transaction.

DESCRIPTION OF CAPIT AL STRUCTURE

Noront is authorized to issue an unlimited number of common shesad April 25, 2016 there were
280,517,79&o0mmon shares issued and outstandiilycommon shares are fyllpaid and have no par
value.

Common Shares

Each common share etigis the holder thereof to receive notice of any meetings of the shareholders of
Noront, to attend and to cast one vote per common share at all such meetings. Holders of common share
do not have cumulative voting rights with respect to the electionedtdirs and, accordingly, holders of

a majority of the common shares entitled to vote in any election of directors may elect all of the directors
standing for election. Holders of common shares are entitled to receive on a pro rata basis such dividends
if any, as and when declared by the Board at its discretion from funds legally available therefore and,
upon the liquidation, dissolution or winding up of Noront, are entitled to receive on a pro rata basis the
net assets of the Corporation for paymentedstd and liabilities. The common shares do not carry any
pre-emptive, subscription, redemption, retraction or conversion rights, nor do they contain any sinking
or purchase fund provisions. The comma8X-shar
Vo) under the symbol ANOTO.

Warrants
Noront has the following warrants outstanding to purchase Common Shares:

1 1,453,787 warrants, each warrant entitling the holder to purchase one Common Share upon
payment of $0.47 until September 4, 2017;
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1 12,301,492warrants, each warrant entitling the holder to purchase one Common Share upon
payment of $0.50 until March 17, 2019;
1 2,252,500 warrants, each warrant entitling the holder to purchase one Common Share upon
payment of $0.55 until March 17, 2019
1 1,500,000 weaants, each warrant entitling the holder to purchase one Common Share upon
payment of $0.50 until March 30, 2019; and
1 683,333 warrants, each warrant entitling the holder to purchase one Common Share upon payment
of $0.55 until March 30, 2019.

Convertible Debenture

Noront has a convertible debenture outstanding to Resource Capital Fund V (RCF) in the amount of
US$15,000,000 whicks convertibleto equity at a price of CDN$0.45 per share at the option of RCF.
e Companyo0s olrenshgpensetest af@284. e hol der

RCF i s

Ther e

requirements and other conditions existing at such time.

Price Range and Trading Volume

t h

ar e

Noront 6s
Noront 6s

during the period from Januaryl, 2015, to Decembe2@15.

DIVIDENDS

wi t h

no r e governancelocuments that woultl @strict rort péegent Noront from
paying dividends However, it is not contemplated that any dividends will be paid on the common shares
in theimmediatefuture, as it is anticipated that all available funds will be reinvested in the Corporation
to finance the growth of its business. Any decision to pay dividends on the common shares in the future
will be made by the board of directors of Norgnt h e

ABoar do)

MARKET FOR SECURITIE S

common
common

shar es

commenced

on

t he

tradi ng986.n

basi s

t he

sharesV cwmdernttl lye tgymdkeoloni NOTeo .
sets forth the volume of trading and price ranges of the common shares on thefdS&ach month

Date High ($) | Low ($) | Volume
January 0.34 0.25 2,685,634
February 0.445 0.35 4,149,680
March 0.67 0.345 12,060,536
April 0.57 0.45 3,543,171
May 0.53 0.41 1,472,980
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June 0.495 0.375 1,892,584
July 0.485 0.375 1,133,275
August 0.43 0.32 1,392,058
September | 0.37 0.32 981,354
October 0.43 0.315 1,514,191
November | 0.51 0.39 3,405,781
December 0.44 0.365 1,482,179

Prior Sales

During the financial period ended December 31, 2015, the Corporation issued options to purchase
common shares under t he C performancetshacenudits unsldr dhe k
Corporati ono0s awwarrams tapurahase copminan rshafé® options performance

share unitandwarrantsare not listed on any marketplace. The following optigresformance share

units and warrant&ereissuedduring the period ended Deuber 31, 20%:

Date of Issuance Type of Security Issue or Exercise | Number of Securities
Price per Security
March 31, 2015 Options $0.55 1,300,000
June 19, 2015 Options $0.44 1,500,000
Junel9, 2015 Share Awards $0.44 1,000,000
August 25, 2015 Options $0.35 300,000
September 4, 2015 Warrants $0.47 1,453,787

DIRECTORS AND OFFICE RS

Board of Directors
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Alan Coutts
Toronto, Ontario,
Canada

Director since: 2013

Mr. Coutts was appointed President and Chief Executiy
Officer of Noront effective October 2013. Mr. Coultts is
a mining executive with over 25 years of experience in
aspects of exploration, feasibility, construction and
production of mineral deposits. He has worked both
domestically and abroad in a variety of roles and acros|
multiple commadlities. Most recently, he was the
Managing Director of Xstrata Nickel Australasia based
Perth, Australia. He was General Manager at the
Brunswick Mine, Canada before relocating to Australia.
Previous to that, Mr. Coutts occupied roles that include
Geneal Manager, Manager of Mining, Chief Geologist
and Regional Exploration Manager, mostly with
Falconbridge. Mr. Coutts holds an Honours degree in
Geology from the University of Alberta and has
Professional Geoscientist (P.Geo) status in the provinc
Ontario.

Tom Anselmi

Toronto, Ontario,
Canada

Director since: 2012

Committee
memberships:

- Compensation,
Governance and
Nomination

- Audit

Mr. Anselmi was most recently President and Chief
Operating Officer of Maple Leaf Sports and Entertainmi
( A ML S E avas.withi&SE for 17 years and part of tl
senior executive leadership team that grew MLSE into |
global leader in the sports and entertainment industry.
Prior to MLSE, he was an Executive involved in the
development of the Skydome (now Rogers Center) anc
Orca Bay Sports and Entertainment (including Rogers
Arena) in Vancouver. Prior to Sports and Entertainmen|
his career started in the mining industry, working on the
construction of various projects in the Uranium, Coal, &
Potash sectors. Born and rai$ed oronto, Mr. Anselmi is
a professional engineer and a graduate of University of
Saskatchewan and Ryerson University. He is also a
recognized community leader and is a member of the
board of Canadads Wal k of
Hospital Foundation.

Ted Bassett

Burnaby, British Columbia,
Canada

Director since: 2011

Committee memberships:
- Sustainability

Mr. Bassett is a Professional Engineer with over 40 yea
experience in mine engineering and project managen
Mr. Bassett has a succesdtick record in the supervisia
and construction of large capital projects including, but
limited to, the BHP Olympic Dam Expansion Project
Australia, the Goro Nicke
Project and the Diavik Diamond Project.

Mr. Bas®tt has held several senior project managemen
positions over the course of his career. Most recently |
was the Project Director of Jansen Potash Project (Aug
2010 to August 2011). Prior to that he was Project
Director of Olympic Dam Expansion Proje8HP Billiton
Inc., Australia (November 2006 to October 2009).
Presently he is the President of BPM Project Managem
Inc., a private company providing consulting services tc
the resource industry.
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Darren Blasutti
Toronto, Ontario
Canada

Director since: 2008

Committee memberships:
- Audit

Mr . Bl asutti is the Pres|
Corporation. Mr. Blasutti was formerly the Senior Vi
President, Corporate Development for Barrick G
Corporation (fABarr i c kplayeda
leading role in the creation and implementation of Barris
strategic development. He has executed over a dozen
gold acquisitions including the acquisitions of Placer D¢
and Homestake Mining. He joined Barrick in 1998 and ¥
also VP ofinvestor Relations. He has been a member of
Canadian Institute of Chartered Accountants since 199

Paul Parisotto
Oakville, Ontario,
Canada

Director since: 2008

Committee memberships:
- Audit

Mr. Parisotto is the President and CEO of Chantrell
Ventues Corporation and President of Coniston
Investment Corp., a private company which provides
management services to the resource sector. He is alg
President & CEO of Calico Resources Corporation sinc
August 2014 and a director of Scorpio Gold since
Sepember 2015. From February 2009 to October 201(
he was the President and CEO of Tamaka Holdings Inc
private company involved in the exploration and
development of gold in Ontario. He was formerly the
President and CEO of Arizona Star Resource Corp., a
company which was acquired by Barrick Gold
Corporation.

Previously he was Senior Videresident, Corporate
Finance for Marleau, Lemire Securities Inc. (January 1¢
to January 1998); ViePresident and Director, Investmer
Banking for HSBC Securities (Cada) Inc. (March 1998
to June 1999); Manager, Original Listings at the Toront|
Stock Exchange (1985 to 1994) and director of Nevada
Pacific Gold Ltd., a public company acquired by US Go
Inc.

David ThomasOakville,
Ontario
Canada

Director since: 2012

Committee memberships:

- Compensation,
Governance
Nomination

an(

Mr. Thomas is the Managing Director (Canada) for RCI
Management (Toronto) Inc. He is a Professional Geolo
with an Honours B.Sc. in Earth Science from the
University of Waterloo and a M.Sim Geology from
Queends University. Mr . 1
geologist for eight years with Minnova Inc. and Metall
Mining Corporation. Prior to joining RCF in 2010, Mr.
Thomas spent fifteen years as a mining analyst and as
institutional equies salesperson. Mr. Thomas is a Direc
at Buffalo Coal Corporatian

Sybil Veenman
Toronto, Ontario, Canada

Director since: 2015

Committee memberships:

- Compensation,
Governance
Nomination

- Sustainability

an

Ms. Veenman is a senior mining executivigh over 20
years of mining industry experience, most recently, as
Senior Vice President and General Counsel and a men
of the executive leadership team at Barrick Gold
Corporation. Prior to that, she served as Associate Ge
Counsel and SecretargrfLac Minerals Ltd and
previously practiced law with a large law firm. Ms.
Veenman is a Director of IAMGOLD Corporation.
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Yuanging Xu Director since: 2013

Hong Kong, China Mr. Xu has held the position of General Manager of

) . Strategy & Planning with Baosteel Resources Internatic
Committee memberships: | cg. since August 2014.

- Sustainability
Previously, Mr. Xu has held several senior positions wit
Baosteel Resources Co. Ltd, including the Head of the
Region ¢ Americas (September 2011 to July 2014), the
Deputy Manager of Iron & Steel Resources Developing
and Trading Department (October 2010 to September
2011), Director of Operation Management Department
(March 2010 to September 2010) and Deputy Director |
Assts and Finance Department (November 2007 to M:
2010).

Before joining Baosteel Resources Co. Ltd., Mr. Xu hag
worked as a finance manager for three other Chinese
companies. Mr. Xu holds a Bachelor Degree of
Transportation Economics from Northern Jia@o
University.

The term of office for each director of the Company will expire upon the completion of the next annual
meeting of shareholders of the Company. The executive officers as at the date of this AlF are listed
below.

Executive Officers

Alan Coultts For biographical information for Mr. Coutts, refer above to the headin
Toronto, Ontario, Canada iBoard of Directorso

Position with Noront: President and Chief
Executive Officer

Greg Rieveley Mr. Rieveley has been with Noront sincerfA 2009. Prior to that he wa
Toronto, Ontario, Canada Vice-President of Internal Audit and Business Developri@nitarry
Winston Diamond Corporation fro@005to 2009 and prior to that was

N ) S ) Controller for Dunée Precious Metals.
Position with Noront: Chief Financial

Officer

Mr. Flewelling has been with Noront since June 20BREviously, Mr.
Flewellingwas Senior Vice President, Project&&ploration at
Glencore/Xstrata Nickel with responsibility for worldwide project

Stephen Flewelling
Toronto, Ontario, Canada

devel opment, the companyds gr ec¢
Position with Noront: Senior Vice exploration pipeline, and President of Falcondo, a laterite mining and
President, Mining and Projects ferronickel smelting facility in the Dominém Republic. He has held

various senior positions at Glencore/Xstrata and its predecessor
companies, including, Vice President Projects and Engineering and
President, Mining Projects for Falconbridge Ltd.
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Glenn Nolan Mr. Nolan has been with Noront since January 2010. He held the pog
Atikokan, Ontario, Canada of Vice President, Aboriginal Affairs from 2010 until October 2015. H

Canada. He was Chief of the Missanabie Cree First Nation and Pres

Position with Noront: Vice President, of the Missanabie Cree Development Corporation.
Government Relations

Mark Baker Mr. Baker has been with Norosince March 2010nitially in the role of
Richmond Hill Ontario, Canada Senior Project Manager until May 201Previously, Mr. BakewasVice
President for Virtual Engineers from January to February 2010; Busir
Development Manager for WorleyParsons, Minerals and Metals from

Position with Noront: Vice President, 2008to 2009; and Vice Presideat Seneca Engineering from 2002 to
Projects 2008.

As atApril 25, 2016the directors and officers of the Corporation as a group, beneficially owned, directly
or indirectly, or exercised control or direction over an aggregate of 612,000 common shares representing
approximately0.22%of the then outstanding common shares.

Corporate Cease Trade Orders, Bankruptcies, Penalties and Sanctions

Except as noted below, none of the directors or executive officers of Noront is, or was within the ten
years prior to the date hereof, a director, chief executive officer or chief finaff@al of any company

that was subject to a cease trade order, an order similar to cease trade order or an order that denied suc
company access to any exemption under securities legislation that was in effect for a period of more than
30 consecutive dayand that was issued while that person was acting in such capacity or that was issued
after that person ceased to act in such capacity and which resulted from an event that occurred while tha
person was acting in such capacity.

Except as noted below, ne of the directors or executive officers of Noront is, or was within the ten
years prior to the date hereof, a director or executive officer of any company that, while that person was
acting in such capacity, or within a year of that person ceasing ito@eth capacity, became bankrupt,

made a proposal under any legislation relating to bankruptcy or insolvency or was subject to or instituted
any proceedings, arrangement or compromise with creditors or had a receiver, receiver manager or trustee
appointel to hold its assets.

Except as noted below, none of the directors or executive officers of Noront has within the ten years prior
to the date hereof become bankrupt, made a proposal under any legislation relating to bankruptcy or
insolvency, or become sudgt to or instituted any proceedings, arrangement or compromise with
creditors, or had a receiver, receiver manager or trustee appointed to hold his assets.

Except as noted below, none of the directors, officers or other members of the managementtof Noro
has been subject to any penalties or sanctions imposed by, or entered into a settlement agreement befor
a court or regulatory body, including any securities regulatory authority.
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Mr. Rieveley, the Chief Financial Officer of Noront, became a directoBiotech Holdings Ltd.

(ABi otecho) on September 26, 2008. Mr . Ri evel
On June 29, 2009, Biotech filed a Notice of Intention to Make a Proposal to its creditors under the
Bankruptcy and Insolvency ActCanada) (the ABI Ao0) . On July 14
Columbia appointed Abakhan & Associates l nc.

undertakings and property pursuant to the BIA.

LEGAL PROCEEDINGS AN D REGULATORY ACTIONS

The Corporation is not, and during the last financial year of the Corporation was not, a party to any legal
proceedings required to be disclosed in this AlIF. No property of the Corporation is, or during the last
financial year of the Corporation was, thégct of any legal proceedings required to be disclosed in
this AIF. To the knowledge of the Corporation, no such legal proceedings are contemplated. There have
not been any penalties or sanctions imposed against the Corporation by, or settlement agnéeraen

into by the Corporation before, a court or regulatory body, including any securities regulatory authority.

INTEREST OF MANAGEME NT AND OTHERS IN MAT ERIAL
TRANSACTIONS

No director, executive officer or insider of the Corporation, or any assaxiatfliate of any of them,

has or has had any material interest, direct or indirect, in any transadtwm the three most recently
completed financial years or during the current financial yéadhe Corporation that has materially
affected or iseasonably expected to materially affect the Corporation, except as disclosed below:

9 The Companyds for mer I nterim CEO was remun
(AConistonodo) for the period start i nSgpteinben uar
2013. The Companyds former I nterim CEO has

Coniston for the year ended December 31, 2015 was $Nil (December 31, #9il4nd eight
months ended December 31, 2018173,769). The amount payable torfiston as at December
31, 2015 was $Nil (December 31, 2018Nil, December 31, 2013$15,000).

The above noted transactions are in the normal course of business and are measured at the exchang
amount, as agreed to by the parties, and approved by#rd Bf Directors in strict adherence to conflict
of interest laws and regulations.

AUDITORS, REGISTRAR AND TRANSFER AGENT

The auditors of Noront are PricewaterhouseCoopers LLP, Chartered Accountants.

The registrar and transfer agent for the commomeshis Computershare Trust Company of Canada,
located at 100 University Avenue! &loor, Toronto, ON, M5J 2Y1.
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MATERIAL CONTRACTS

Other than as described below or elsewhere in this AlF, the Corporation currently has no existing material
contracts othethan those entered into in the ordinary course of business.

1 Loan Agreement dated February 26, 2013 among Noront Resources Ltd. and Resource Capital
Fund V L.P.

1 Loan Agreement dated March 22, 2015 among 9201955 Canada Inc. and¥exada GLW
Holdings Cap.

1 Share Purchase Agreement dated March 22, 2015 by and among Noront Resources Ltd., 9201955
Canada Inc., Cliffs Quebec Iron Mining ULC, Cliffs Greene B.V., Cliffs Netherlands B.V.,
Wabush Resources Inc., Cliffs Canadian Shared Services Inc., and GiifisaNResources
Exploration Canada Inc. and an unlimited liability company to be incorporated under the laws of
a province of Canada as part of the-pcguisition reorganization contemplated in such Share
Purchase Agreement.

INTEREST OF EXPERTS

The folowing persons and companies are named as having prepared or certified a statement, report or
valuation described or included in a filing, or referred to in a filing, made by the Corporation under
National Instrument 5102 during, or relating to, the mastcently completed financial yeand whose
profession or business gives authority to the statement, report or valuation made by the person, firm or
company:

1 PricewaterhouseCoopers LLP, Chartered Acc

1 Harry Bulgess, P.Eng., Richard Gowans, P.Eng., Christopher Jacobs, C.Eng., MIMMM,
Charl ey Murahwi, M. Sc., P.Geo., MAusIl MM,
International Ltd. authored the Eagle's Nest Feasibility Study.

i Charley Murahwi, P.Geo., FAusIMM, Alah San Martin, MAusIMM(CP), Richard M.
Gowans, P.Eng., and Jane Spooner, P.Geo., of Micon International Ltd. authored the
Blackbird Resource Update.

i Alan Aubut, P.Geo., of the Sibley Basin Group, authored the Black Thor, Black Label and
Big Daddy ChromitdDeposits Mineral Resource Estimation Technical Report.

To the knowledge of the Corporation, after reasonable engnowe of the foregoing persons,

beneficially owns, directly or indirectlygr exercises control or direction ovany securities of the
Corporation representing more than one per cent of the outstanding common shares.
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Matt Downey, P.Geo., Senior Geolodgist Norontand a Qual i fied Person (ic
101as havingeviewed and is responsible for the technical information contained in this AlF.

ADDITIONAL INFORMATI ON

Additional information relating to the Corporation may be found on SEDARv&t.sedar.comFurther,
information with respect to the Corporation, limting directors' and officers’ remuneration and
indebtedness, principal holders of securities of the Corporation and securities authorized for issuance
under equity compensation plans is contained in the management information circular of the Corporation
for its most recent annual meeting of sharehol c
of directors. Additional financial information is provided in the comparative consolidated financial
statements and the management's discussionamalysis of the Corporation for its most recently
completed financial yeaA copy of this AIF and the Information Circular may be obtained upon request
from the Secretary of the Corporation.
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SCHEDULE A: GLOSSARY OF TERMS

The following is a glossary afertain mining terms used in this annual information form.

Mineral Reserves: That part of a measured or indicated mineral resource which could be economically
mined, demonstrated by at least a preliminary feasibility study that includes adequate iofoonat
mining, processing, metallurgical, economic and other relevant factors that demonstrate, at the time of
reporting, that economic extraction can be justified. A mineral reserve includes diluting materials and
allowances for losses that may occur wtiemmaterial is mined.

Mineral reserves are those parts of mineral resources which, after the application of all mining factors,
result in an estimated tonnage and grade which, in the opinion of the qualified person(s) making the
estimates, is the basi$ an economically viable project after taking account of all relevant processing,
metallurgical, economic, marketing, legal, environment, secamomic and government factors.
Mineral reserves are inclusive of diluting material that will be mined in octipn with the mineral
reserves and delivered to the treatment pl ant
necessarily signify that extraction facilities are in place or operative or that all governmental approvals
have been receivedt does signify that there are reasonable expectations of such approvals. Mineral
reserves are subdivided into proven mineral reserves and probable mineral reserves.

ProvenMineral Reserves That part of a measured mineral resource that is the ecaalbmmuneable
part of ameasured mineral resource, demonstrated by at least a preliminary feasibility stuthhutias
adequate information on mining, processing, metallurgical, economic, andrelinant factors that
demonstrate, at the time of repog, that economic extraction jisstified.

Probable Mineral Reserves That part of an indicated and in some circumstances a measured mineral
resource that igconomically mineable demonstrated by at least a preliminary feasibility study that
includesadequate information on mining, processing, metallurgical, economic, and other rédevars

that demonstrate, at the time of reporting, that economic extraction can be justified.

Mineral Resources A concentration or occurrence of natural, solid, gamic or fossilized organic
materialinoron t he Earthdéds crust in such form and qu
reasonable prospects for economic extraction. The location, quantity, grade, geclogiaateristics

and continuity of amineral resource are known, estimated or interpreted Bpetific geological
evidence and knowledge. Mineral resources fall under the follog@tegories:

MeasuredMineral Resource That part of a mineral resource for which quantity, grade or quality,
densities, shape arghysical characteristics are so well established that they can be estimated with
confidencesufficient to allow the appropriate application of technical and economic parameters to
support production planning and evaluation of the esoawiability of the deposit. Thestimate is based

on detailed and reliable exploration, sampling and testing informgttimered through appropriate
techniques from locations such as outcrops, trenchesypitengs and drill holes that are spacedsely
enough to confirm both geological agchde continuity.

Indicated Mineral Resource That part of a mineral resource for which quantity, densities, shape and
physicalcharacteristics can be estimated with a level of confidence sufficient to allcapphepriate

39



application of technical and economic parameters and to support mine planniegahration of the
economic viability of the deposit. The estimate is based on detailegtlzadale exploration and testing
information gathered through appropeigdechniques frontocations such as outcrops, trenches, pits,
workings and drill holes that are spaced closatypugh for geological and grade continuity to be
reasonably assumed.

Inferred Mineral Resource That part of a mineral resource for whaplrantity and grade or quality can

be estimated othe basis of geological evidence and limited sampling and reasonably assumed, but not
verified, geological and grade continuity. The estimate is based on limited informatiGamapting
gathered through g@popriate techniques from locations such as outctopsches, pits, workings and

drill holes.

Metric Equivalents: For ease of reference, the following factors for converting imperial measurements
into metric equivalents are provided:

To converiimperial

measurement units To metric measurement units Divide by
Inches Centimetres 0.3937
Troy ounces Grams 0.03215
Acres Hectares 2.4711
Pounds Kilograms 2.2046
Miles Kilometres 0.6214
Feet Metres 3.2808
Inches Millimetres 0.03937
Short tons Tonnes 1.1023
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SCHEDULE B: MATERIAL MINERAL PROJECTS

Noront Ring of Fire Properties

The Ring of Fire is an emerging mining region located in the James Bay Lowlands of Northern, Ontario
situated 530 km northeast of Thunder Bay. Lyingneath a wetland has curtailed geological
investigations, only recently resolved with geophysical imaging technigiesont now holds the
dominant position in the Ring of Fire and is actively exploring the regoreasingly aided by growing
understading of the geology as additional knowledge is gained through geophysics and drilling.

Access, Climate, Local Resources, Infrastructure and Physiology

The project is located at the boundary between the James Bay Lowlands and the Canadian Shield.
Surficid material in the region consists of unstratified post glacial till interspersed with bedrock outcrops
and stratified till. The surficial material at the project site is predominantly silty clay loam, of marine and
lacustrine origin, overtop coarser sarafsan esker deposit. Soil development in the region varies
depending on drainage. Low lying areas consist of organic soils, while better drained soils are regosolic.

The James Bay Lowlands area of northern Ontario has a humid continental climate wisharool
summers and cold long winters. The area has a perihumid high boreal ecoclimate and does not experienc
a dry season. The local climate is affected by the proximity to Hudson Bay and James Bay. Fog is
common in the early morning and may last all daying the summer months. There are usually 1 or 2
days of dense fog in the summer that restrict the use of aircraft. There are typically 2 or 3 days during the
winter months when snow storms restrict activity in the region. The following weather statistizased

on data collected from the Environment Canada meteorological station at Lansdowne House
(approximately 130 km to the southwest) from 1971 to 2000.

1 Summer daily temperatures are generally between 10 °C and 20 °C with a mean July temperature
of 12 °C and a mean maximum summer temperature of 22 °C. The extreme maximum summer
temperature is 37 °C;

1 Winter daily temperatures are generally betwegd °C and-30 °C with a mean January
temperature of21 °C and a mean minimum temperature2d®C. The gtreme winter minimum
was-48 °C on January 19, 1943;

1 The period from miedune to miéSeptember is generally frost free; Lakes start to freeze in mid
October and start to thaw in m#gril;

1 The average annual precipitation is 699.5 mm with approximaddly62nm falling as 2.416 m
of snow. Measurable precipitation falls on an average of 169 days during the year with snow
falling on 89 of those days. The average snow depth is 65 cm in February; and

1 Winds average between -13 km/hour depending on the montdnd blow from the west to
northwest in the winter and from the west to southwest in the summer. In May, however, winds
are predominantly from the northeast. Easterly winds commonly bring fog from James Bay and
are associated with heavy precipitation.
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Surface water includes water accumulating on the ground in wetlands, lakes and streams. The region is
situated within the Attawapiskat, Ekwan and Winisk watersheds. The Attawapiskat watershed is
approximately 56,589 kfnthe Ekwan watershed is approximately®B knt and the Winisk watershed

is approximately 79,485 kiBoth the Attawapiskat and Ekwan watersheds drain northeast into James
Bay while the Winisk watershed flows north into Hudson Bay. Streams in the region are low gradient
and have low velocity éiw throughout most of the year. The stream banks are typical of low gradient
streams and well defined by earth, boulders, bedrock outcrops and natural levees. Beaver dams are
common features on small to medium sized streams.

The Ring of Fire is located ia remote part of northern Ontario that has seen little or no development.
Noront s Esker Camp site is | ocated within the
(80 km to the west), Marten Falls First Nation (130 km to the southeabt)@skantaga First Nation

(130 km to the southwest). Other communities in proximity to the region and the propeseasalt

road corridor include Nibinamik First Nation, Eabametoong First Nation, Mishkeegogamang First
Nation, and Pickle Lake. The Attapigkat First Nation, a member community of the Mushkegowuk
Tribal Council, is located approximately 250 km to the east and downstream of the project.

Most of the above communities are remote and are accessibleoyedrby scheduled and chartered
aircrat. A network of winter roads connects the communities to the Pickle Lake North Road. The
communities have a proud First Nation heritage and rely to some degree on subsistence activities
including fishing, hunting and trapping.side road to the winter rddrom Moosonee to Attawapiskat

was built to service the Victor diamond mine site operated by De Beers Canada, and is located
approximately 160 km east of the Eagl ebs Nest |

Other regional land use activities in the area include recreationatiasticonsisting mainly of tourist
lodges and flyin hunting and fishing camps. The Otoskwin/Attawapiskat River Provincial Park is used
for water sport activities, such as rafting and canoeing. More recently, the Ring of Fire area has been
recognized foits mineral potential and exploration has become a prominent activity over the last decade.

Thunder Bay is the closest major regional centre, located approximately 530 km to the soURegienal access
to the Eagl eds N ebyg floatplanafrpme Nakina, 300km to the soethAlterhative
access is also via Webequie by helicoptédvanced programs require helicopter support for moving
equipment and transporting personnel and supplies.

The nearest akbeason roatl o N o Esken Gaths the Pickle Lake North Roadughly 250 km to
the southwest, and the nearest community with-y@amd road access is Pickle Lake, roughly 300 km
southwest of the Project.

History

Early geological work in the McFaulds Lake area was comrduby the Geological Survey of Canada

and the Ontario Department of Mines. Exploration activities focused on diamonds and occurred
sporadically between 1959 and 1990 and resulted in Monopros, the Canadian subsidiary of De Beers,
discovering the Attawapisk&imberlite cluster in 1988.

Intheearlytomidl 99 0s, joint venture partners Spider R
| nc. (AKWGO) di scover e dyentkimberliteimtde ARawapskatyclusten ds Ma
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well as the five Kyle sees kimberlites to the northeast of the McFaulds Lake properties. The first
volcanogenic massive sulphide (VMS) deposits (McFaulds No. 1 and No. 3) were discovered in 2001 by
follow-up drilling. The discovery of these deposits, and the recognition ofdlmras a poorly exposed
greenstone belt, led to the identification of six additional VMS deposits in 2003. Subsequent geophysical
surveys carried out between 2004 and 2006 identified magnetic high targets that were drilled in 2006 by
Probe Minebeda)don(gPound currently held by Nor
rock and highlighting the potential for iliu-Cr-PGE mineralization in the area.

I n t he e ar | minedlzdlidwas discovgrep leyDeBeers Canada Inc. in the McFaakis

area. This discovery was subsequently drill defined by Spider/KWG and named the McFaulds No. 1
volcanogenic massive sulphides (VMS) deposit. Further coppeeralizationwas found at the
McFaulds No. 3 VMS deposit (Gowans and Murahwi, 2009).

Richard Nemis arranged to have claims staked in the McFaulds Lake area, including the ones hosting the
Black Thor, Black Label, and Big Daddy chromite deposits. He optioned the claims to Freewest who
then optioned the claims to Spider Resources and KWG Resoun 2005. The first chromite
mineralization found was by Spider/KWG in hole FU%-03, in 2006.

In April of 2003 John der Weduwen staked claims 3012250 to 3012253 and then transferred 100% to
Richard Nemis who then optioned the claims to Freewest ReoGanada Inc. (Freewest). In late July

early August of 2003 Scott Morrison staked claims 3008268, 3008269 and 3008793 and then transferred
100% to Freewest. On August 14, 2003, the property was transferred by Mr. Nemis to Freewest.

Subsequently, Freegest optioned the property to Noront Resources Ltd. in 2005 who in turn, assigned its
interest to Probe Metals Ltd. in an accompanying agreement later that year. In March of 2006, Probe
drilled three holes targeting airborne and ground geophysical amsniatersecting magnetiteearing
peridotites with no basmetal sulphidemineralization Following the completion of these drill holes,
Probe returned the property to Noront in 2006, which later transferred the claims back to Freewest.

In December 2005Spider Resources and KWG Resources signed an option agreement with Freewest
covering claims3012253, 3012252, 3008269, 3008793 and 3008@68anuary of 2006 3 holes were
drilled to test various geophysical anomalies. Hole B8AD3 intersected two band$ massive chromite.

The first band, from 153.27m to 154.3m, assayed 34.49%&nd the second, from 158.8m to 159.65m,
assayed 31.97% €. It is this zone of chromite mineradition that is now referred to as the Big Daddy
chromite deposit.

Noront seked the Double Eagle claims in March 2003, following the Spider/KWG VMS discoveries.
The Doubl e Eagle property iBsackbird (ENB) EdmplexrNerdnt t o a
optioned the ENB Complex claims to Hawk Precious Minerals Inc., (now KMaekium Inc.), which

in turn optioned them to Probe. Probe completed an exploration program in early 2006 with 11 holes
and returned the ENB Claims to Noront in early 2007.

Noront discovered the Eagle One ( node(MM8)depesid E a c
while searching for VMS mineralization in late 20G-6llow up testing of other airborne anomalies led

to the discovery of the Eagle Two shésaisted sulphide occurrence and the AT12 sulphide occurrence.
During the drilling of the Eagle Tav sulphide occurrence, the Blackbird Chromite deposits were

di scovered, and were found to be hosted by the
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The most recent discoveries by Noront in the ultramafic complex are the Thunderbird vanadium a
Triple J gold occurrences.

Freewest initiated their own exploration program in&ad06llowing the discovery of the Eagle One-Ni
Cu-PGE deposit and the Big Daddy chromite deposit, situated nearby on adjacent claims. The first hole
of the drilling progam, BT-08-01, intersected 100 m of chromiténeralizationon what was to become

the Black Thor Chromite Deposit. Subsequent deeper drilling on Black Thor resulted in the discovery of
the Black Label horizon to the northest.

The first mineral resourcestimate completed in the area was for the Eagle One deposit (subsequently
renamed Eaglebs Nest) and was prepared by P&E |
report titled ATechni cal Report aDouble Ragls Rrapertg,e E s
McFaul ds Lake Area, James Bay Lowlands, Ontar.
effective date of July 3, 2008 and a signing date of August 14, 2008 (P&E, August 2008). Subsequent to
that report, P&E then preparedoeeliminary economic assessment for the Eagle One deposit, in their
report titled ATechnical Report and Preliminar.
Eagle Property, McFaul ds Lake Area, JeofaxwbeBay |
20, 2008 and a signing date of December 4, 2008 (P&E, December 2008).

Mi con I nternational Lt d. (AMi cono) prepared mi
deposits in 2010, and present eidal Repod onetltetMinena t e s
Resource Estimate for the Blackbird Chrome Depo
with an effective date of December 31, 2009 and a signing date of January 22, 2010 (Micon, January
2010).

Gol der Associates Ltd. (AGol der o) prepared min
2010, and presented the estimates in the report
Lake Project, James Bay Lowlands, Ontario, Cabada dat ed Apri |l 23, 2010 ( ¢

report, Golder also presented the Blackbird resource estimate as provided by Micon.

In 2010, Micon prepared a preliminary assessment report for the McFaulds Lake property, in the report
titl edlOAINITe4c3hni c al Report Preliminary Assessm
Project, James Bay Lowl anectve dat® nftSaptemheer, 9, 200raaddaa 0
signing date of October 22, 2010 (Micon, October 2010).

Il n 2011, Micon prepared a mineral resource est
done by Golder. They presented the estimate in the report | ed A Techni cal Rep
Mi ner al Resource Estimate for the Eagl eds Nest
Ont ari o, Canadao, with an effective date of Ma
April 2011).

Il n 2011, the Corporation announced a miner al r
described in, and is a part of, a Micon prelim
i N1 -104 Jechnical Report PieeasibilitySt udy , McFaul ds Lake Proper
James Bay Lowlands, Ontario, Canadao, with an ¢
October 6, 2011 (Micon, October 2011).
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In 2012, Micon prepared an updated technical report and ahiresource estimate for the Blackbird
Chromite deposits in the report titled ATechni
the Blackbird Chrome Deposits, McFaulds Lake Pr
an effective datef December 31, 2011 and a signing date of May 4, 2012 (Micon, May 2012).

On September 4, 2012, the Corporation announce
the report titled ANoront Re s o ur c ePmject, Fedsibility Mc F ¢
Studyo with an effective date of September 4
October 2012).

On December 20, 2013, the Company completddati report for itscoordinated Federal & Provincial
environmental assessmerocess or iits Eagl eds Nest Project. A
to the Canadian Environmental Assessment AgenG@EAA) and the OntarioMinistry of the
Environment MOE). A copy is also avai |l a®GHAR rewewed tinde Cc
commented on the draft EI' S/ EA Report. Ontar i
Terms of Reference (TOR) for the EA process, and would not review the report. In June 2015 Ontario
authorized an amended TOR. Noront plans to address th#adbconsultation requirements once

wor Kk on the suspended Eagl eds Nest Project r
infrastructure.

In April 2015, the Company acquired Cliffs Chromite Ontario (formerly Freewest Resources) and Cliffs
Chromite FamNorth (formerly Spider Resources). As a result, Noront acquired the Black Thor, Black
Label, Big Daddy, McFaulds VMS, Kyle Kimberlite, and MacFadyen Kimberlite deposits, eisher
100% ownership asscontrolling ownership through joivtenture (with thexception of the MacFadyen
kimberlites minority positior). Noront also acquiregropertiesin the East Bull Lake area (west of
Sudbury) and the Sungold area, located just east of Quetico Provincial Park. As well, Noront acquired a
property in Quebec, thelaims of which have since lapsed, and a joEmnture property in New
Brunswick. It is the Companydés intention to f o

In Ontario, Noront holds interest, mineral, and exploration right39®claims and 1mining lease,

totaling approximately 8996 hectares of ground. Of tha357 claims and 1 mining lease, totaling
approximately 8416h ect ares of ground, are | ocated in th
holder in the Ring of Fire and has 10@8ithneral exploration rights to 273 claims of approximately 61,008
hectares, 85% mineral exploration rights to 71 claims of approximately 15,936 hectares, 70% mineral
exploration rights to 5 claims of approximately 1,216 hectares, 50% mineral explomgtiitsrtoi 7 claims

of approximately 1,792 hectares, and 45% mineral exploration rightshm of approximatel64
hectares. Noront also holds 100% mining rights to one mining lease covering 4,100 hectares, and of that,
Noront has surface rights to 3,506ctares.

The Eagl ebs Nest and Bl ackbird deposits, and t
within the Companydds mining | ease (|l ease #1094C¢
standing for the length of the 3f&ar minirg lease, which can be renewed after 21 years. The AT12 and
Thunderbird mineral occurrences are not a part of the mining lease and continue to be held as unpatentet
mineral claims by Noront with 100% mineral rights ownership. The total area of these isl@240
hectares. All claims have had the necessary assessment work filed on them to keep them in good standin
with the Province of Ontario. AT12 is situated on claim numbers 3008266, 3008267, and 3008687, which
are in good standing untfebruaryand May 2018 and Thunderbird is situated on claim numbers
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3008267, 3011019, 3011020, 3011021, 3011024, and 3011025, which are in good standing until
November 2017 and February 2018

The Black Thor, Black Label, Big Daddy, McFaulds VMS, and KyllacFadyerKimberlite deposits

are situated on claims that were acquired via the transaction with Cliffs Natural Resources that was
completed in April 2015. As a result, these deposits lie on claims that are under title to Noront Muketei
Minerals, the 100%wned subsidig/ to Noront Resources.

Black Thor and Black Label lie on claims 3011027, 3011028, 3012250, and 3012251, which are 100%
owned by Noront Muketei Minerals. These claims are in good standing until April 2019. Big Daddy lies
on claim 3012253, which is part afjoint venture with Canada Chrome Mining Corporation. Noront
Muketei Minerals holds 70% of the claim title, and Canada Chrome 30%. This claim is in good standing
until April 2020.

The McFaulds VMS occurrences are spread amongst a few different clihiovsned 85% by Noront
Muketei and 15% KWG Resources. These occurrences are situated on claims 1192082, 1192085,
1242319, 1242329, 3007785, 3010453, 3010454, 3010455, 3010461, and 3010462, which are all in good
standing until November 2016, October 201dyBmber 2018, and March 2020.

The Kyle Kimberlites (AKyle 1 deposit) are | oc
Debut Diamonds. Kyle is located on claims 1160174 and 1160175, which are both in good standing until
March 2018. The MacFadyennkberlites are located on claims 1189377, 1189378, 1189379, 1189380,
1189381, and 3004854, which are in good standing until August 2016, August 2017, April 2018, and
August 2018. These claims are only owned 30% by Noront Muketei, and the majority ownatr, Deb
Diamonds (which hold 70%) are the operators of these claims. It is their intention to bring these claims
to lease within the calendar 2016 year.

The area which was formerly claim numbers 3012264 and 3012265, which now constitute part of the
Companyds mining | ease and on which the Eagl ed:
purchased by Noront at any time for $500,000.

Geologicd Setting

Regional Geology

The McFaulds Lake area is underlain by Precambrian rocks of thewestern part of the Archean
Superior Province. The Superior Province is a part of the central region of the Canadian Shield and is the
world's largest contumouslyexposed Archean craton. The neviestern Superior Province is composed

of a series of major Mesoarchean volcanic and plutonic belts trending from east to west that each formed
as separate microcontinents <3.0 Ga (billion years) ago, and are sépayayounger Neoarchean
metasedimentary belts and crustehle faults. Lateral transport of the microcontinents, through
convergence and subduction of the oceanic crust between them, eventually led to their collision and
amalgamation to form the curregggometry of the Superior Province.

A key feature of the McFaulds Lake area is a prominent linear magnetic high that is continuous for up to
tens of kilometers, and forms a secnicle open to the west, ~60 km in diameter from north to south, as
seen on theegional airborne magnetic anomaly maps. This prominent linear magnetic high is referred
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to as the Ring of Fire (ROF). The ROF itself has been interpreted as a regionally extensive iron formation
that was deposited along the margins of a regional scaledjorite pluton, which itself had been
intruded into and caused doming of supracrustal rocks of the G&tatiddomain (primarily subvolcanic

and volcanic felsic units). Along the length of the ROF iron formation, it is generally intercalated with
mafic to intermediate lavas and tuffs and intruded by a variety of mafic to intermediate sills and dykes.
The high magnetic susceptibility of the ROF is predominantly due to the presence of sihdabeide

facies iron formation that locally contains lame@dto massive beds of pyrrhotite and pyrite.

At its deepest structural levels, the ROF Intrusion (2734.3.8/Ma) comprises peridotitic to dunitic
dykes of t hieBlagklard Complex. Thesesultramafic bodies cut through older tonalitic to
granodioritic intrusions (that structurally underlie the ROF iron formation), and then up through the iron
formation and into the overlying metavolcanic rocks, settling asilgllultramafic bodies (again of the

Ea gl e @ 8lackbedsComplex) comprisindunite, chromitite, orthopyroxenite, and ferrogabbro. At

its highest levels, the complex includes a layered intrusion containing layers of norite, leuconorite,
anorthosite, ferrogabbro, and magnetitite (e.g. in the Thunderbird area). Finally, the értmafid
complex is structurally overlain by essentially coeval metavolcanics (2737 M&a) which host the
McFaulds Lake C&Zn VMS occurrences.

The current theory for the formation of the Ez¢
nearbysulphide and chromite deposits, is that a mantle plume appeared beneath the margin of the North
Caribou microcontinent around 2735 Ma. Passing up through extensional faults, the ultramafic komatiitic
parental magma interacted with sulphlzEaring metasenients (including iron formation), causing
saturation with sulphide liquid and the collection of massive téex¢tired magmatic sulphides in short

lived orthocumulateextured mush zones at the bases of dykes (Eagle's Nest, Eagle Two, AT12 deposits).
In places, these feeders formed into substantial sills, and in these sills, chromite and olivine segregated
into layers and lenses from the highly contaminated komatiite magma (Blackbird, Black Creek, Big
Daddy, Black Thor, Black Label deposits). The magmauas to the deposition of the sulphide, dunite,
chromitite, peridotite and pyroxenite crystallized as a layered intrusion, leading to the deposition of
norite, anorthosite, ferrogabbro, andrigh titanomagnetite layers (Thunderbird deposit). Ftaten
circulation of hydrothermal fluids through the older -psésting and overlying sedimentary and volcanic

rocks caused the deposition of massiveZowsulphide mineralization (VMS) where these fluids vented

at the sea floor during volcanism. Subsequentimetphic fluid flow through shear zones caused the
formation of mesothermal Au mineralization in the Triple J Gold occurrence directly adjacent to the
Blackbird and Eagle Two deposits.

Local and Property Geology

The McFaulds Lake area and its associatétkeral deposits and occurrences lie within or immediately
adjacent to the McFaulds Lake Greenstone Belt, which is located at the eastern limit of exposure of the
Oxford-Stull domain. This domain runs easiutheast along the northern margin of the Nodhl®u

terrane of the western Superior Province, from northwestern Manitoba teceattil Ontario, where it

then extends under the Paleozoic cover rocks of the James Bay Lowlands. Weadwincon analyses

of volcanic and plutonic rocks nearand with t he McFaul ds Lake region,
areas, give ages from 2.813 Ga to as young as 2.683 Ga. However, the tectonic and magmatic history of
the greenstone belt and surrounding host rocks is not yet fully understood due to the laclsed expo
rocks, and regional and local interpretation of the geology is done almost exclusively through geophysical
and diamond drill hole data.

a7



To summari ze the deposi ti Blackbitdi AT&2itThundgrbird &reatah e E
major ultramafic(komatiitic) magmatic event (the ROF Intrusion, 2734.5 #0 Ma; Ma refers to

millions of years) was emplaced into an older suite of subvolcanic tonalitic to granodioritic intrusions
(between 2773.37 +0.86 Ma and 2772.36 -H).73 Ma) and related arelated volcanic rocks (2770.7

+/- 0.8 Ma).

The Eagleds Nest deposit i s a stextureccmagmatcasulphide di |
minerals (pyrrhotite, pentlandite, and chalcopyrite) and magnetite in the form of a sheet about 200 metres
long, as much as several tens of metres thick, and at least 1000 metres deep. It strikessuurtheast

and occupies the northwestern margin of a vertically inclined serpentinized peridotite dyke. Near the
surface, the massive sulphides are confirethé northwestern edge of this intrusive body, and are
bordered to the south and southeast by thicker zones -téxteted sulphides, which are hosted by
serpentinized peridotite. At depth, there are occurrences of massive sulphides further to thikieast w

the dyke, although they tend to be concentrated near the western and northern extremities. The dyke is
closed off both at its northern and southern ends and plunges vertically or very steeply to the south.

The Black Thor andlack Label chromite q@sits(BTCD and BLCD, respectivelyprm a part of the

Black Thor Igneous Complex (BTICan ultramafic bodwhichliesabng stri ke from t h
i Blackbird Complex (ENB)bothof which lie within the Ring of Fire Intrusive Suite (RFThe BTIC

has a general southwest strike, is slightly overturned, dips steeply towards the northwest, and is composec
predominantly of dunite, peridotite, and pyroxenitic rocks. Several other chromite discoveries have been
made in the RFI, namely: the Big Daddy Gmite Deposit (BDCD)the Black Creek Chromite Deposit
(BCCD) (owned by Probe Metalsjhe Blacklird Chromite Deposit (BBCD)and the Black Horse
Chromite Prospect (BHCRdwned by Fancampold-KWG). At this time, it is uncertain as to whether

any otherchromite mineralizatiom the RFlis directly related to the BTIC

Exploration and Drilling

Since Noront acquired the claims that include
and Thunderbird occurrences in 2003, there have beealatdi6 geophysical surveys undertaken, as
well as an 1ihole diamond drill program completed by Probe in 2006, and continuous egmingn
drilling by Noront since 2007A more complete description of the historical geophysical surveys is
provided in theEagle's Nest Feasibility Study and the Blackbird Resource Update.

HelicopterTowed Aeromagnetic Gradient Survey (Heli GT), 2014

From June 20 to 25, 2014, Scott Hogg & Associates Ltd. was contracted to carry out a heboaguter
aeromagnetic gradiestu r v e y-GT i) Hed v er t h Blackbadgtogedys Thibl®uwdy was

the first aeromagnetic survey flown over the property since 2010. It was flown on -sowathhand east

west line orientation, the orientation of which had not been flown pypesvious survey. This was done

to highlight any geological lineaments or anomalies that could have been missed by the previous surveys,
due to their preferred flight line orientation. A total of nearly 4,000 line kilometres of data was collected.

Ground Gradient and Insight Section Array and Resistivity (IP) Surveys: 2011 and 2012
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From January 8, 2011 through March 10, 2011, and from September 18, 2011 through March 22, 2012,
Insight Geophysics Inc. was contracted by Noront to perform Gradieninaight Section Induced
Polarity (1P) and Resistivity surveys on selec
AT12 area was the primary focus of the surveys,
Blackbird deposits, as welsdahe AT1, AT2, AT3 and AT5 anomalies. A total of approximately 138 km

of gradient array surveying was completed over the Grid 1 area and over the AT12 area. A total of 23
Insight sections were read on Grid 1 and 13 Insight sections were read on theridlTi®adling 29.15

km. The surveys were time domain induced polarization and resistivity surveys with gradient and Insight
section arrays. The Tx dipole spacing was variable between 200 and 3000 m, and the Rx dipole spacing
was 50 m for gradient and 25an12.5 m for Insight sections. Gradient and section maps of the apparent
resistivity and total chargeability at scales of 1:5000 were created and submitted to Noront upon
completion of the surveys.

Details pertaining to all other geophysical surveyduitiog procedures, parameters, investigations and
results can be found in the Eagle's Nest Feasibility Study (Micon 2012) and the Blackbird Resource
Update (Micon 2012).

Drilling

Noront has been drilling continuously in the Ring of Fire since acquhlam@ondor claims in May 2007.
Details pertaining to the types and extents of drilling from all years past, including procedures followed
and interpretations, can be found in the Feasibility Study (Micon 2012) and the Blackbird Resource
Update (Micon 2012)No drilling was undertaken in calendar 202314 or 2015 The following table
summarizes the drilling completed to December2®15 the end of the fiscal year.

TABLE 1: ANNUAL DRIL LING SUMMARY AT RING OF FIRE

Calendar Number | Metres
Year Target of Holes | Drilled
2007 |Eagl eds Nest 29| 5383
2008 [Eagl ebs Nest 17| 6182

Blackbird 62| 26922
AT12 23| 6063
Anomaly Drilling 23| 7060
Thunderbird 1 346
Joint Ventures 13| 2986
2008 Subtotal 139 49559
2009 [Eagl ebs Nest 44 26576
Blackbird 92| 25478
AT12 12| 4722
Anomaly Drilling 28| 7274
Thunderbird 5 2227
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Joint Ventures 4 930
2009 Subtotal 185| 67207
2010 [Eagl ebs Nest 34| 24104
AT12 8| 3789
Anomaly Drilling 15| 10336
Geotechnical Drilling 6 2785
Overburden Drilling 91 1237
Groundwater Monitoring Wells 7 100
2010 Subtotal 161| 42351
2011 |[Eagl eds Nest 3 853
Blackbird 48| 22243
AT12 8| 4443
Anomaly Drilling 6 3643
Thunderbird 2 788
Groundwater Monitoring Wells 11 149
2011 Subtotal 78| 32119
2012 | EagleTwo (Blackbird) 4 2443
AT12 3| 2346
Overburden Drilling 15 67
Eagl eds Nest I nfras 43| 4356
Eagl eds Nest Groung 7 60
2012 Subtotal 72| 9272
TOTAL 664 | 205891

Mineralization

The mineralization ofthEa gl eds Nest deposit i-textuedsuphidessviehd o f
little to no disseminated sul phides. Massi ve
pentlandite, and chalcopyrite, with subsidiary amounts of magnetite. At pgaknorphic conditions,

all the nickel, and perhaps all the copper, was probably present within a homogeneous monosulphide
solid solution. The pentlandite probably nucleated and grew during retrogression from peak metamorphic
conditions, and its occasionalt of forming along the margins of fractures probably indicates that it
was more easily nucleated on discontinuities. It is important to recognize that the extreme deformational
textures that may have existed in the sulphide at peak conditions will beme erased by
recrystallization.

Nettextured sulphides are characterized by a clggatked orthocumulatextured framework, the
interstices of which are fully occupied by sulphide minerals. This arrangement is generally understood
to result from thenvasion of a silicate crystal blend by dense immiscible sulphide melt that has
effectively expelled all the interstitial silicate melt.
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The voluminous amount of sulphide and ultramaf.i
formed in a magmtic conduit. It is believed that sulphides left behind were due to a thgmigh

volume of magma much greater than what is presently represented in the intrusion. The mafic chilled
margins can be interpreted to represent samples of the liquid from Wigdntrusion formed; the
ultramafic rocks are cumulates that were gleaned from large volumes of mafic liquid that deposited small
increments of olivine and pyroxene as it passed by.

Present research shows that in order to form a mass of immiscibledsuligiid on the scale observed

at the Eaglebébs Nest deposit, a mafic or wultram
rich crustal rock. At the present level of exposure, the mineralized intrusion is entirely surrounded by
sulphurpoor felsicintrusive rocks, leaving the origin of the required sulphide in doubt. The presence of
abundant magnetiech xenoliths in the intrusion, however, has been interpreted as recording a previous
episode of assimilation of iron formation, which may have aduléiicient sulphide to the magma to
induce sulphide liquid saturation.

The AT12 mineralization occurs mainly as disseminated sulphides, typically pyrpenitendite with

lesser chalcopyrite, and some areas interpreted as thin sheets of shearaessamisulphide breccias.
There are many instances in the AT12 mineralization of medium to vergraieed massive sulphide
veins that are rich in inclusions (clasts) of silicates and which may display pronounced gneissic foliation
that wraps around thdasts.

The Blackbird chromite mineralization is restricted to the dunite and peridotite units of the ROF Intrusion,
and is not found within the f &ealdGVroccarentaelanwithin t h a
gabbroic rocks. Chromite mineralizatiovithin the Blackbird deposits occurs in four main forms:
disseminated, banded, semassive and massive chromitite. In the host ultramafic rocks there is
abundant disseminated and isolated chromite chains within the grey talc altered or green setpentiniz
host rock. The modal abundance of disseminated chromite varies from less than 1% to 25%.

Chromite crystals tend to form small chains and clusters once the modal abundance is greater than
roughly 7%. When chromite is greater than 25%, the rock dis@atisodular texture, with sub
millimetric chromite crystals distributed around larger olivine pseudomorphs, ustalyillimetres in

size. Within disseminated intervals, xenoliths of chromite or dunite occur. The dunitic xenoliths in
moderately dissemited chromite tend to be oval and rounded in shape and >1 centimetre in size. The
chromite xenoliths tend to be more angular and can be difficult to distinguish in drill core from small
scale massive beds when they are >5 centimetre in size. Currengdebults show that Cr:Fe ratios

can be as high as 2.2, but are usually betwee.1.8ithin the massive chromitite beds depending on

their mineralogical characteristics. The overall lack of PGMs within the Blackbird deposits may be
explained by the praxmi t y of the Eagl ebs Nest sul phide der
majority of the PGMs from the ultramafic intrusions.

The gold mineralization of the Triple J zone is still not fully understood. From the information gathered
thus far, themineralization is generally constrained to foliated talc altered peridotite and altered
granodiorite within a metasomatized shear zone between the two units. Quartz stringers are often
common and in general appear to form along the foliation.

Mineralization encountered at Thunderbird occurs in vanadammched magnetite hosted by
ferrogabroic units. The vanadium mineralization is characterized by euhedral disseminated magnetite
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with lesser amounts of semmassive magnetite, which occur as patches in th@dabbro. The
mineralization grades from 0.33% to as high as 0.64%Mvith an average of 0.3%2®s. Titanium
dioxide (TiQ) is also associated with the magnetite, grading typically between 2.65% and 7.23% TiO
Drill holes at the centre of the ferrodab body tend to be more enriched ipO¢d, whereas drill holes
closer to the periphery are more enriched in2TiO

Chromite mineralization of the style seen onBiteeck Thor & Black Label propertidgs most commonly
associated with layered ultramafic ingrons, such as the Bushveld Igneous Complex of South Africa.
However, chromitite from the Bushveld Igneous Complex typically occurs as reefs betwde® 5
thick; whereas, the BTCD contains individual chrotilayers up to 3@ thick. The BTCD is most
similar geologically and structurally to the Kemi chromite deposit of Northern Finland; however, the
geochemical affinity of the BTCD is komatiitic, whereas the Kemi chromite deposit is tholeiitic and
contains lower Cr/Fe ratios.

Various types of chromitmineralizationhave been observed. Chromite grain size at both Black Thor
and Black Label is generally fine to veiipe-grained, with typical chromite grain sizes on the order of
160-220 um. Massive chromitite are typically slightly larger being typjcallthe range of 20@20 um

and when disseminated grains are in the range of1260um. Grain size within the cataclastic
mineralization type is much finer than the ranges listed above. There is no measurable chemical variation
in chromite grains alongirske or down dip within Black Thor. The average composition of unaltered
chromite grains is 52.5% &Ds.

The Black Thor Chromite Zone has been traced over a strike length of 2.6 km. It strikeSIEB\Ahd

has an overturned swkertical dip towards th&lW ranging between 70 and 85 degrees. The zone
typically contains two chromitite | ayers (upper
to over 100m (i.e. B937). The layers are separated by a band of disseminated chromite in
peridotte/dunite. Host lithologies consist of serpentinized peridotite, serpentinized dunite, dunite, and
peridotite. Chromite is present as intermittent chromite beds, finely to heavily disseminated chromite in
dunite/peridotite, and semmassive to massive amitite. Because of its lateral continuity and
uniformity the chromitenineralizationwas likely deposited in a quiescent magmatic environment.

The Black Label Chromite Zone has been traced over a strike length of 2.2 km. It is localgutross
and nterrupted by a pyroxenitic body. Chromite is generally present as fine to heavily disseminated
crystals in peridotite, chromitite bearing magmatic breccias, -seamsive bands and as massive
chromitite. Silicate fragments, in the form of rip up clast$ as ovoid blebs have been observed in the
zone and indicate the chromite was emplaced in a highly dynamic magmatic environmegtaifiee
disseminated sulphides are locally associated with the chromitite.

The Big Daddy chromite deposit is the soeutbst extension of the Black Thor and Black Creek deposits

and was the first chromite deposit discovered in the area. The chromite is stratiform and is hosted by a
large ultramafic to mafic layered intrusion. Various types of chromiteralizatiorhave been observed
including disseminated chromite (1 to 20% chromite), sa@ssive chromite and massive chromite
(chromitite). The main chromitite layer is up to 60 metres thick and has been traced on the Big Daddy
property over 1.4 kilometres alongik&. The chromite is present as small grains typically 100 to 200

pm and hosted typically by peridotite and, in the higher grade portions, by dunite. The grains are present
as euhedral chromite, intensely fractured chromite grains, chromite grains efthalrgangue veinlets

and chromite grains with spherical gangue inclusions
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Sampling Method and Approach

The sampling method and approaches used by Noront was the same for all deposits. During drilling, core
was transported back (usually by helicopterftsker Camp (or the McFaulds Lake Camp for holes NOT
08-1G001 to NOT08-1G017 and NOT07-001 to NOTF08-035) from each of the drill sites at least once

daily at morning shift change, for logging, sampling and savwlogont was not involved in any of the
exploration programs on the acquired properties (Black Thor, Black Label, Big Daddy, etc.), and thus
cannot comment on their methods and procedures.

Once the core reached the camp, it was logged by one of the field geologists. Drill core logged from the
Ead e6s Nest deposit was i dent i ftaxtared oansmssigeosulghide n i r
mineralization. Drill core from the Blackbird deposits was identified as massive chromite or strongly
disseminated chromite, if the interval was at leastggr than 4 cm in length. These were sampled
separately from moderately to weakly disseminated chromite intervals. Intervals with sulphide
mineralization that was not associated with the chromite were also sampled separately.

Sample sizes were chosen éd®n geology and contacts between the different types of mineralization.
Typical sample intervals ranged from 1.0 to 2.0 metres but may have varied slightly at the discretion of
the geologist if zones exhibited homogenous mineralization. Each samplalit@d a unique sample

tag. Barren host rock flanking mineralized zones was also sampled at 1.5 to 2.0 metres at the discretion
of the field geologist.

Since the fall of 2008, rock quality analysis data was also collected from the drill core and @gented
accurately as possible prior to sampling by either the geotechnicians or geologists.

To ensure that the entire split core fit neatly into the core boxes, guide lines were drawn on assembled
core for core cutters to follow. Core to be sampled was saWwalfinwith onehalf of the core placed in

plastic sample bags, sealed with tape and placed inside a plastic bucket. One half of the sample ticket wa:
left to remain in the box and was stapled to the box at the beginning of the sample interval. Sample
numbes were also written in grease pencil along corresponding sample intervals to ensure that sampling
was weltrecorded in the core. Depth markers and original drill blocks were retained with the split core
and ursampled whole core for future reference. Bhodphs of core were taken prior to sampling.

Samples were arranged into typical batches of 35, which included Quality Assurance and Quality Control
(AQA/ QC0O) s a mddtaadards( dné a4 coke slyplicdte, one coarse reject duplicate and one
pulp dulicate), and shipped along with a sample list inserted into each bucket including all of the sample
numbers in the batch. Once the bucket was full, the lid was hammered on and a security seal was attache
joining the bucket and lid. The buckets were flawmThunder Bay via Nakina Air Services.

No drilling, sampling, or recovery factors were encountered that would materially impact the accuracy
and reliability of the analytical results from drill core samples.

Once the samples arrived in Thunder Bay, tveye transported to the Actlabs processing lab, then onto
the Actlabs analyzing lab in Thunder Bay. Finally, if needed, they were transported to Actlabs in
Ancaster, Ontario for further analysis.
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Prior to the samples being processed at Actlabs (rougBRd8), half the core samples were transported

to ALS Thunder Bay for prep and the pulps were forwarded to ALS Vancouver for analysis. The other
half of the core samples were sent to SGS Mineral Services in Toronto, an independent laboratory, for
preparaibn and analysis.

Sample Preparation, Analyses and Security

Prior to shipment for assaying, all samples were placed into rice bags that were closed with a security
seal and subsequently placed into a closed plastic pail. All samples awaiting shipiitanider Bay

were placed in the outbound cargo area at the project site. A strict chain of custody protocol was followed
during the transportation of all samiilearing plastigails to the assaying laboratory. No aspect of the
sample preparation was contledt by an employee, officer, director or associate of Nohmrtont was

not involved in any of the exploration programs on the acquired properties (Black Thor, Black Label, Big
Daddy, etc.), and thus cannot comment on their methods and procedures.

ALS Chenex

From 2007 to April 2008, half the core sampled was sent to the ALS prep laboratory in Thunder Bay and
then forwarded for analysis in Ancaster. Sawed drill-bate samples submitted to ALS Thunder Bay

were crushed in their entirety to 90% passinglfmetres and the crusher was cleaned with barren rock
between samples. From the coarse rejects-aauiple of one kilogram was split and pulverized to 85%
passing 75 microns. The pulveriser was cleaned with silica sand between samples. From each pulp, &
100-gram suksample was split and shipped to the ALS Ancaster. The remainder of the pulp and the
rejects were held at the ALS Thunder Bay.

The base metals of economic interest (Ni and Cu), were determined usingrarfl.aliquot that was
digested from &our-acid solution followed by inductively coupled plas@t@mic emission spectroscopy

( AI-CEPS 0) or i nduct i-asted i cc oaulpd cerdp tpil caAsAnBaple.ct Ea mp |
assayed for Ag were digested using aqua regaci@® followed by AAS. Saples assayed for Au, Pd

and Pt a thirtygram fire assay, followed by IGRES finish.

SGS Mineral Services

In addition to samples submitted to ALS from 2007 to April 2008, half of the core was submitted to SGS
as a result of a back log of samples at ALBe sawed drill haltore samples were crushed in their
entirety to 90% passing 2 millimetres and the crusher was cleaned with barren rock between samples.
From the coarse rejects a ssdmple of one kilogram was split and pulverized to 85% passing 75
microns. The pulveriser was cleaned with silica sand between samples. From each pufpaan1€ib

sample was split for assay. The remainder of the pulp and the rejects were held at the preparation
laboratory in Toronto for future reference.

The base metalsf economic interest (Ni and Cu), were determined using-g@# aliquot that was
subjected a fouacid solution to digest the sample, followed by 8PS or ICRAAS finish. Following
discussions with SGS, the method for Ni and Cu was changed to a smioxide fusion decomposition

and analyzed by inductively coupl e@E S$d)a,s mas oipt
believed by SGS that the results for Ni and Cu would be more accurate with this method. Samples assayec
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for Ag were digested usgnaqua regia (acid) followed by AAS. Samples assayed for Au, Pd and Pt
were determined using a thirgyam fire assay, followed by IGRES.

Actlabs

After April 2008, all samples were submitted to Actlabs preparation laboratory in Thunder Bay and then
transported to their lab in Thunder Bay for analysis, and then onto their lab in Ancaster for further analysis
if needed. The drill haltore samples received at the prep laboratory were sorted and verified against the
customer list to ensure that all sangpheere received and there were no discrepancies. The sorted samples
were dried in the original sample bags to ensure that any damp fines were not discarded on transferral
into drying containers. The samples were entered into the Laboratory Informatiogevtaard System

(ALI MSo0) . Upon completion of sample analysis a
entered into the LIMS system and approved. Reports were then generated and a final quality control
check by an independent person was perfor(pedr to October 2009). This person also did the final
certification of the data. Data was then reported to Noront. Since October 2009, QA/QC monitoring has
been done on a real time basis byhouse geologists using the Century Systems Technologies Inc.
(ACentury Systemso) QC modul e within DHLogger.
Systems in 2011. Ot her than Norontdos QA/ QL pro
certified and have their own internal checks for accuracy.

The sorte samples were dried at 6013 a large volume drying room. When dry, the samples were then
crushed in their entirety to better than 8528 mesh in a TM Engineering Terminator jaw crusher. The
sample was then riffle split and an aliquot is pulverized M Engineering TM MAX2 ring and puck
pulveriser to 95%150 mesh.

Samples analysed for chromite were pulverized still finer to 98530 mesh to ensure adequate fusion

for the analysis. A separate split of the reject was prepared in the same fashias atesignated as a
preparation duplicate (prep duplicate). Duplicates from pulps were designated as pulp duplicates.
Samples were routinely monitored to ensure that the required fineness was achieved as this was critical
to maintaining the required qualitor the final analytical methods.

Analytical methods for assaying elements varied during the exploration program in order to better detect
specific elements (i.e. chromite). Most samples were initially assayed with a TD (total digestion) ICP
which proviced a 35 element suite (including Cu and Ni). Ni and Cu were also analysed usatida 4
digest with ICP OES analysis, and Au, Pd and Pt were analysed using a FA (fire assay) with an ICP
finish. Prior to mid2009, Cs0s, Cr and Fe were analysed using instental neutron activation analysis
(INAA) which encapsulated the sample and irradiated it in a nuclear reactor. It was identified by a
chromite expert consultant for Noront in /2009 that chromite would be better analysed using FUS
(fusion) XRF. Samplewith chromite were rassayed using FUS XRF for 04, V20s, Ni, Cu, Co and

loss of ignition (LOI).

Data Verification

A data verification review was completed for t
deposit) in the first NI 4301 technical report (Armstrong et al., 2008) that included a site visit and
sample collection by P&E QP, T. Armstrong, P.Gé&mm April 8 to April 10, 2008. During the site

visit, the drill core was examined and 24 samples consisting of ¥4 split core were taken from 15 drill
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holes. Both the disseminated and massive sulphides were equally sampled across a range of grades on ¢
aronymous basisTracy Armstrong was also involved in the data verification program for Spider
Resources, Freewest Resources, and Cliffs Natural Resources.

The samples were personally delivered to FedEx Courier in Thunder Bay and then to Actlabs (Ancaster)
for analysis. Samples weaealyzedy three methods to determine Ni contericBl (aqua regia) digest,

4-acid digest and a lithium metaborate fusion. It was identified that-#wéddand lithium metaborate
fusion methods did not differ in their resudsart from the analytical variability while thea®id method

did not dissolve Ni contained in the silicates.

In addition, the QP from P&E assisted Noront by setting up and monitoring the QA/QC program for
drilling in 2007 (starting at hole NQU7-05) untl October of 2009, when Noront took full control of the
QA/QC program. The QA/QC program at that time consisted of the insertion of two certified reference
materials which monitored the lab accuracy on the Cu, Ni and PGE analyses, blank material comprised
of sterile granodiorite drill core and field (1/4 core) coarse reject and pulp duplicates.

The QC monitoring was done on a reale basis, that is, as the lab certificates were received, the QC
data were graphed to ensure results were accurate as dajirestrict protocol determined between

T. Armstrong and the two labs (ALS and SGS). It was noted that likely due to the overextended capacity
of the labs, there were problems with the QC in that the certified reference materials were often not
meeting tle required norms. This problem was noted and dealt with on-ameabasis and work orders

were rerun as required. Once the data were shown to have passed the QC, thegngéeged to the

master database. All of the data in the master databas@éen@t requirements. It was the opinion of

the QP that the sample preparation, security and analytical procedures were satisfactory (Armstrong et
al., 2008).

Micon International Limited and Golder Associates Ltd. completed independent data verificatimn duri
their work in support of the Blackbird and Eac
Their findings are available in the Blackbird |

Quiality Control Procedures

From drill hole NOTF07-05 and for the remainder of thellling,a qual ity contr ol pr
set up by P&E and instituted by Noront. Holes NO7/F01 and NOT07-02 were not covered by the QC
and holes NOT07-03 and NOT07-04 did not intersect mineralization.

The QC prgram involved the insertion of two certified reference materials that monitored the lab
accuracy on the Cu, Ni, and PGE analyses, blank material comprised of sterile granodiorite drill core and
field (1/4 core), coarse reject and pulp duplicates.

Since Oabber 2009, QA/QC monitoring has been done on a real time basihbyse geologists using

the Century Systems (as of 2011, now CAE Mining) QC module within DHLogger (at this point in time,
P&E was no longer associated with the QA/QC monitorifige QC nonitoring was done on a real

time basis using the software, that is, as the lab certificates were received, the QC data were graphed tc
ensure the results were accurate as defined by a strict protocol determined by the QP of Noront and by
Actlabs. Itistoboe noted that | ikely due to the | absd ov
QC in that the certified reference materials were often not meeting the required norms. This problem was
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noted and dealt with on a real time basis and work ordeis ngeun as required. Since late 20&8rly

2011, fewer and fewer certified reference materials analyzed by Actlabs failed the QC requirements, and
their performance increased. Once the data were shown to have passed the QC, they were transferred t
the mater database.

Mineral Resource and Mineral Reserve Estimates

On August 23, 2011, the Corporation announced
Nest deposit, located at its McFaulds Lake Project in the James Bay Lowlands, as parpref th
feasibility study(Micon, October 2011)The mineral reserves were based on economic parameters being
applied to results from the Updated Miner al Re s
4, 2011(Micon, April 2011) Details of the eonomic parameters can be found in the summary of the
Feasibility study in the following section.

The Measured, Indicated and Inferred Mineral Re
Table 2 and described in detail in the Eagle's Nestibitity Study. These mineral resource statements
assume underground bulk mining methods will be utilized to recover the entire mineral resource lying
within the mineralized envelope, including recovery of the crown pillar at the completion of the
undergraind mining.

The Proven and Probable Mineral Reserves for t
described in detail in the Eagle's Nest Feasibility Study

TABLE 2: EAGLE'S NES T MINERAL RESOURCE E STIMATE

Classification Tonnes Nickel Copper Platinum Palladium

(x 1000) (%) (%) (g/tonne) (g/tonne)

Measured 5,346.0 2.08 1.07 1.04 3.55
Indicated 5,643.0 1.50 0.89 0.94 3.27
Measured and Indicated 11,000.0 1.78 0.98 0.99 3.41
Inferred 8,966.0 1.10 1.14 1.16 3.49

Mineral resources are reportedlusive of mineral reserves.

TABLE 3: EAGLE'S NES T MINERAL RESERVE ES TIMATE

Classification Tonnes Nickel Copper Platinum Palladium

(x 1000) (%) (%) (g/tonne) (g/tonne)

Proven 5264.0 2.02 1.04 1.01 3.45
Probable 5,867.0 1.38 0.72 0.78 2.76
Proven and Probable 11,131.0 1.68 0.87 0.89 3.09

Micon noted that it is not aware of any environmental, permitting, legal, title, taxation,esmziomic,
marketing or political issues, which would adversafject the mineral reserve, estimated above.
However, there is no assurance that Noront will be successful in obtaining any or all of the requisite
consents, permits or approvals, regulatory or otherwise, for the project. The reserve parameters, such a:
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higher mining dilutions, poor metallurgical recoveries and low metal prices, could individually and/or
collectively impact negatively on the reserve estimates.

The Measured, Indicated and Inferred Mineral Resource for the Blackbird Chromite deposit is
summaized in Table 4 and described in detail in the Blackbird Resource Ugdeteresource update

encompassed the first mineral resource estimat e
NI43-101 technical r epor t theMineraltReseudce Bsiineate tonthe BlackbirdR e p
Chr ome Deposits, James Bay Lowl ands, Northern

Micon, January 2010).

TABLE 4: BLACKBIRD M INERAL RESOURCE ESTIMATE

The reader is cautioned that the maleesources presented, which are not mineral reserves, do not have
demonstrated economic viability. The estimate of mineral resources may be materially affected by
environmental, permitting, legal, title, taxation, sepalitical, marketing or other relant issues. There

are no guarantees that Noront will be successful in obtaining any or all of the requisite consents, permits
or approvals, regulatory or otherwise for its projects. There is no assurance that the any of the McFaulds
Lake Projects will bglaced into production.

On July 27, 2015, the Company released a N1@B Technical Report on the Black Thor, Black Label,

and Big Daddy chromite depositdsing data available as of April 30, 2013, an updated Ordinary Kriged
block model was created ftirve Black Thor and Black Label chromite deposits. And using data available

as of June 1, 2012, an Ordinary Kriged block model was created for the Big Daddy chromite deposit. A
significant proportion of all resources present have a high enough confidathesastimate that they

can be classified as Measured and Indicated Resources with the remainder being Inferred Resources. Th
following table provides the breakdown based on CIM resource classifications, usingfatu20%

Cr203.

TABLE 5: BLACK THOR, BLACK LABEL, AND BIG DADDY MINERAL RESOUR CE ESTIMATES

Classification Tonnes %Cr 203
(millions)
Black Thor
Measured Resources 107.6 32.2
Indicated Resources 30.2 28.9
Meas. & Ind. Resources 137.7 315
Inferred Resources 26.8 29.3
Black Label
Measured Resources | \
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